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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2006
	12 month average

	Clean 
	4.40ppl
	5.00ppl
	-0.60ppl
	3.10ppl
	1.80ppl
	

	Lease 
	0.10ppl
	0.15ppl
	-
	0.15ppl
	0.20ppl 
	

	AMPE
	32.50ppl
	
	
	29.60ppl
	17.80ppl
	22.25

	MCVE
	30.70ppl
	
	
	27.79ppl
	19.04ppl
	


Retailers and dairy processors could face several hundred million pounds in fines  Milk and the OFT hit the headlines on Thursday, only to be eclipsed by the departure of Jose Mourinho from Chelsea.  The provisional findings are that the 5 big retailers, together with Arla, Wiseman, Dairy Crest & Lactalis, shared commercially sensitive information and colluded on price fixing for milk and dairy products during 2002 & 2003, through the 4 named processors.  The OFT estimates the collusion cost consumers approximately £270m and are only interested in this figure not how little farmers were paid.  The various companies have until mid-December 2007 to respond, but it will be late 2008 at the earliest before the OFT will decide whether or not to proceed with the case, which, if proven, is extremely serious and will be punished by hundreds of millions of pounds in fines, with a maximum fine of 10% of a companies turnover.  But who will end up paying any fine?  The claim by the retailers spin doctor, Keith Hawkins, is that the price increases were put through to help struggling dairy farmers but did the farmers actually receive all the money?  Certainly not and the OFT have since confirmed that they have found no evidence that dairy farmers received any of the extra money.  This could run and run for years before it is concluded.  The report extends to 600 pages and becomes public during the first week in October unless those accused request certain facts are not made public.  The case centres on the retail price initiatives of October 2002 (liquid) and July 2003.  The other serious question is how will the big retailers react in future price negotiations?  

Is there a high level OFT whistle blower in the crowd?  The OFT have now picked a fight with the big retailers and dairy processors and it would seem they have been fed information from a very high level, perhaps an ex-industry figure!

NFU & MDC silent  Both organisations are famous for issuing press releases on everything and anything but on the OFT story nothing.  This has raised suspicions that they are nervous or have dropped a clanger.  The NFU says it cannot comment because it has not seen a copy of the report but has told the regions to adopt a silent order when questioned by the press and media.

Accusations of directors with their snouts in the trough = Trouble within First Milk board  There appears to be an unpleasant battle within the First Milk co-op boardroom involving its 6 farmer directors and 2 non-farmer directors over re-numeration.  The proposal is for an increase from the current £22,500 pay packet to £35,000 and for it to be back-dated to 1st April 2007.  The main spat seems to be amongst Scottish members with director, Robbie Shearlow, stating, that, if the increase is not pushed through he will resign.  Against him appear to be several of his Scottish colleagues who feel equally strongly that the increases are unjustified and “above the market price for their positions and time input.”  One of the justifications for the increase is quoted as being the fact DFOB directors receive similar amounts and on this point claims for more money were inevitable.  It will make for an interesting AGM if the proposed increases are tabled and it will ultimately be for members to decide whether the increases are justified or whether it’s a case of directors getting their snouts in the trough on the back of better milk prices.

7.5ppl increase as co-op pays 24.5ppl for August milk  The UK’s leading farmer owned co-op, United Milk, has paid its farmers a 24.5ppl basic price for August milk and in September will be the first UK co-op to smash the 25p mark.

4ppl increase from Parkham Farms

3.9ppl increase from Wyke Farms  from 1st October.

3.25ppl increase from Glanbia Cheese  from 1st October.

3.2ppl increase from Helers  from 1st October.

Akkerman 27p milk  Dutchman, Ronald Akkerman, has announced an October milk price close to a healthy 27p for his 150 producers supplying 190m litres of milk.  The price is a minimum guaranteed for 3 months to 31st December but realistically farmers can expect to receive additional top ups if markets continue to strengthen.  The new state of the art cheese factory will be at Kingsmoor Park, Junction 44 (M6).  The deal on the site includes 2 existing buildings, which will allow cutting and packing preparation to start in spring 2008 ready for packing as mature cheddar in September 2008.  The total investment in the plant will be an estimated £70m.  Note, some of the milk collected from 1st October will be contract processed into cheese and stored ready for packing at the new site.

Arla farmers eventually receive a mid September price rise  Arla have confirmed that the 1st October price increase will become effective from 16th September.  In our bulletin a month earlier (17th August), we confirmed a 13th or 14th September start date for the increase and our source stood by their conviction that this was the agreement and that in particular ASDA wanted the rise to go to farmers as soon as possible and earlier than the agreed date.  3 people close to Peter Walker have informed us that he threw his toys out of the pram because the information appeared on our website and decided to make farmers wait!  

Contentious move by the organisers of The Dairy Show at Shepton Mallet  In a surprise move, the organisers of The Dairy Show at the Bath & West Showground, issued a press release declaring the show was on, but without livestock.  The statement was released without consultation or agreement with its major sponsors, Dairy Crest & Milk Link, who are faced with a dilemma as to whether they attend the show, having cancelled all farmer meetings.  The RABDF cancelled The Dairy Event following veterinary and professional advice.  This does not appear to be the case with The Dairy Show.

All eyes are on Morrisons for an announcement on dedicated suppliers  An announcement that Morrisons is to have dedicated suppliers from both Wisemans and Arla is on the agenda.  Our latest copy of Arla’s Partnership Plus newsletter confirms Graham Wilkinson is the Morrisons point of contact for Arla suppliers in Scotland, Durham & Cumbria.  Haver Arla jumped the gun?
Walker eventually heads for the exit door at Arla  A number of Arla producers were relieved to see Hanne Sondergaard, Peter Walker’s replacement, sign the latest partnership letter.  Walker leaves at the end of next week and Ian has to confess he will actually miss Peter Walker, who should be thanked for the excellent newsletter and dairy farmer article material he has provided.  Potter’s jottings will never be the same.  Meanwhile, the opportunity exists for Hanne Sondergaard to start with a clean sheet of paper and to improve relationships with her farmers.  If she is prepared to listen to them and talk to them, she will instantly gain respect and improve relations.  She might even talk to yours truly!!

DFOB milk price increase is considered low  DFOB has written to customers informing them that liquid milk prices will rise from 30th September by 3p/pint in glass and 7p/litre in non-returnable containers.  At least one buyer of milk had expected greater increases and generally those in the industry feel these are at the low end of the scale.  Let’s wait and see by how much others increase prices. 

EU talks on quota could be accelerated  Mariann Fischer Boel, in reference to milk quotas, has told ministers this week that if “there is huge demand for discussing this before 2009 because of high prices”, she will discuss it and the outcome could be an agreement to raise EU quota levels. 

DEFRA July farm gate milk price 19.66ppl (+2.5p on 2006)  This was the highest July price recorded in 6 years since July 2001, weighed in at 20.45ppl

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


