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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2006
	12 month average

	Clean 
	3.20ppl
	3.10ppl
	+0.10ppl
	1.90ppl
	1.90ppl
	

	Lease 
	0.15ppl
	0.15ppl
	+0.05ppl
	0.15ppl
	0.20ppl 
	

	AMPE
	32.50ppl
	
	
	29.60ppl
	17.80ppl
	22.25

	MCVE
	30.70ppl
	
	
	27.79ppl
	19.04ppl
	


AMPE and MCVE both pass 30ppl barrier The August AMPE hit 32.5ppl up 2.9ppl on the July figure (29.6ppl) which has lifted the rolling 12 month AMPE to 22.25ppl which for Arla producers should give a rolling Arla AMPE of 22.75ppl (22.25 + 0.5ppl). Meanwhile MCVE (Milk for cheese value equivalent) has jumped to 30.7ppl which will please Cumbrian farmers who on October 1st start to sell milk on MCVE linked contracts to Akkerman and The Cheese Company. 
3.5ppl increase from Wisemans from October 1st putting them comfortably ahead of both Arla and Dairy Crest. 

2.5ppl rise from Glanbia from 1st September 

25ppl from South Caernarfon Creameries Having recently announced a September increase, subject to controversial hurdles, the co-op is the first to declare a 25ppl price for 1st October and we understand the necessity to sign a new contract to obtain the recent increases has been shelved or delayed due to representations from members.

1ppl from Sainsburys to Dairy Crest group from 1st September Milkprices.com, having analysed the price increase has pointed out that the 1ppl premium over the Dairy Crest liquid contract price has disappeared in less than 6 months!

0.76ppl from Sainsburys to Wiseman group from 1st September This is a disappointing 0.76ppl increase.
0.25ppl from Charlie Payne backdated to July 1st Charlie keeps nudging up the price retrospectively as he pays out each months milk cheque. Over a pint or two in Northallerton last week Charlie confirmed to Ian and some of the Payne faithful that he would shortly be adding a big milk price increase to keep up with the pack and to stay ahead of the co-op.

Three down 16 to go in South West Scotland Of the 19 dairy farmers in South West Scotland, who collectively shook the UK dairy industry when they resigned from Wisemans, three will now remain with Wisemans. Is this the first indication that at a milk price of 25p plus dairy farmers will not be concerned about the share they receive from the market place and will be content? Several in the industry are convinced the answer to this questions is a firm Yes,

Co-ops talk of mergers Peter Humphries, CE of First Milk, was quoted on the front page of the Sunday Times as saying “Mergers were key to the industry’s future”.  Simultaneously within DFOB there have been similar comments.  The question now is who will merge with who? The likelihood is that we are only months away from three co-ops becoming two, and hopefully significantly removing costs and improving the quality of management.

Tesco suppliers call to join independent producer group One of the outcomes of the recent producer meeting at Reaseheath has been the formation of an Independent Producer Group (IPG) initially involving dairy farmers from Cheshire and surrounding counties which is now looking to go National and requesting Tesco suppliers from Arla, DFOB and Wiseman join. Wisemans have issued a press release to confirm they have no intention of recognising or inviting to future meetings this or any other group other than the democratically elected, and highly regarded Wiseman Milk Partnership.
FVP Authorisations abolishment simplifies English SFP claims From next year farmers growing fruit, vegetables and potatoes will no longer be faced with the complication of having to sort out FVP authorisations which will certainly simplify claims. In addition land utilised for nursery crops and orchards will be eligible to support SPS claims and those involved will be given the opportunity to apply for new entitlements from the National Reserve.

Arla Sweden push prices up In an attempt to ensure similar brokerages do not hijack its Swedish producer base Arla raised ex-farmgate milk prices by more than 10% last week.

Arla’s Danish milk producer loss continues Producers in Denmark are far from happy with more than 1,000 showing keen interest in the new brokers Danish Dairy who are selling milk on the German spot market. Even the chairman of the Danish Milk Producers Organisation is quoted as considering resigning from Arla to join the brokers.

New Zealand milk price up 47% and rising Fonterra, the New Zealand farmer co-op, has revised its increased payout to its 11,600 farmers to $6.40/kg milk solids a lift of 47% on the previous year ending May 31st with at least one director anticipating a further increase to $7.00 making a 61% increase.

Dairy Event is the target for Tesco and probably Sainsburys October price declaration The Stoneleigh Event is expected to be the latest Tesco will leave it before they announce their 6 month producer price from October 1st. The general feeling is the price must be towards 30p unless Tesco change from 6 to 3 month price negotiations. If they dig their heels in at around 27-28p they risk immediate resignations as do Sainsburys.

WANTED Up to 40 in calf heifers due September onwards and bulling heifers for a new producer. Centrally located farmer, distance not a problem. Details to Ian at the office.

Diary –   11th Sept 2007  Llysfasi College Ruthin “Question time for the dairy sector”. Open to all Dairy Farmers, involving Ian, David Wilkinson (DFOB), Alun Owen (South Caernarfon Creameries), Terrig Morgan (no explanation necessary!) and Eifian Huws (FUW).
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


