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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2006
	12 month average

	Clean 
	1.90ppl
	1.90ppl
	-
	2.10ppl
	2.40ppl
	

	Lease 
	0.20ppl
	0.20ppl
	-
	0.20ppl
	0.25ppl 
	

	AMPE
	27.20ppl
	
	
	23.80ppl
	16.90ppl
	19.98ppl


0.6ppl price increase from Dairy Crest  From 1st August Dairy Crest will add 0.6ppl to the milk price paid to all its liquid suppliers, as well as those supplying its Davidstow and Hartington cheese plant.  Once again those supplying Aspatria and Haverfordwest have been left without any increase (see below)

Aspatria and Haverfordwest suppliers have the knife shoved in deeper News of yet another Dairy Crest price increase has enraged its Aspatria and Haverfordwest suppliers who have now reached boiling point and from August must surely be on target for lowest milk price in Europe and significantly below the UK co-ops.  Dairy Crest claim they cannot pay these producers more money unless First Milk are prepared to pay more to them for the cheese.  First Milk say despite their efforts their cheese “customers haven’t moved on price.  Until we get increases from customers, any discussion with Dairy Crest is academic.”  So whilst Dairy Crest has paid its producers an extra 1ppl in 2 months, these 2 cheese factory producers have received nothing.  For those in the Cumbria region who have declined to join First Milk and signed to join the Cheese Company (Milk Link) they realise for July milk with Dairy Crest they will remain on 17.84p but on the Cheese Company MCVE linked contract they would be 23% better off with 0.1ppl off a 22ppl price.  At least the pain for all of them will be over in just over 2 months.  However, 2 Aspatria producers are contemplating alternative arrangements to cease selling milk to Dairy Crest next week, having received their June milk cheque, and start selling elsewhere.

1.4ppl rise for Heler cheese suppliers  Heler’s will increase the price it pays to its direct suppliers by 1.4ppl from 1st August, which means its suppliers have seen an additional 3.16ppl added to their milk in 2007.  Heler’s are passing on increases it has negotiated on sales of cheese to its customers.

Marks & Spencers’ producers head for 26-27p  The 61 dedicated M&S milk producers are heading for a 25ppl plus milk price this autumn due to 50% of their milk price being calculated on a base price linked to the AMPE above which they receive a premium.  How long before the likes of Tesco have to significantly ramp up their price?

Processor & co-ops should hang their heads in shame at latest DEFRA farmgate milk price  The DEFRA average milk price for May stands at 17.7ppl and whilst this may be the highest May price for several years, farmers across the UK know they are being cheated at a time when world milk demand is vertical and processors are paying 30p/litre+ for spot milk.  Either co-ops and processors are raking in the profits or they are underselling milk and milk products, particularly to retailers.  Either way several farmers are now taking action and handing in their notice to both co-ops and the big 3 processors.  Wiseman, Arla and DC have all lost or have had notice of termination from some of their largest producers in recent weeks who intend to make alternative selling arrangements, but have not done so to date.  The idea of 3-month contracts looks appealing to them.
Cumbria factory on the move to avoid glowing cheese label  When the PIC site at Lillyhall was first announced we joked about glowing cheese and now Ronald Akkerman and his team have decided that cheese and recycling of nuclear waste do not make good bed companions.  The PIC team have been researching alternative sites at Carlisle and Penrith for several weeks and a major positive of such sites has to be their more central location in relation to their 200m litre milk field.

Royal Show site could be up for sale  Hot on the heels of a very wet and hugely disappointing 2007 Royal Show comes the shock news that as a result of restrictive clauses in the 1988 sale contract, the 260 acre site is only days away from being put up for sale.  The only possibility of this idea being quashed is if lawyers can agree a variation in the contract terms before next Tuesday (17th July), which will allow the RASE to progress its vision of investing around £100m to convert the site into a Centre of Rural Excellence.  If the site were sold, the 2008 Royal Show would be the last at Stoneleigh and the RASE would have to move quickly to find a new permanent or temporary location.  Some insiders believe the show should move around the country, similar to how the CLA Game Fair does with a north, south and Midlands location on a 3-year rotation.
US dairy outlook  Industry experts in the US have watched milk futures prices climb daily with interest stretching for as long as contracts will permit, indicating buyers fear shortages of product.  Cheese buyers have been stock-piling for several weeks to insure against shortages in the winter.  Note, experts in the US are split over whether cheese and powder prices have now plateaued.

China is worlds no. 3  China has leap-frogged over Russia & Pakistan to become the world’s third largest dairy processor with a 33m tonne output nudging in behind India and the USA. 

Ian’s Dairy  23rd – 26th July – Talk to Ian on our stand at The Royal Welsh Show – usual spot near the main ring









All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


