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260,141   3.63% 0.52ppk 1.90ppl




200,000    4.01% 0.05ppk 0.20ppl

338,290   4.02% 0.50ppk 2.00ppl




620,000    4.04% 0.05ppk 0.20ppl
	       
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2006
	12 month average

	Clean 
	1.90ppl
	1.90ppl
	-
	2.60ppl
	2.90ppl
	

	Lease 
	0.20ppl
	0.20ppl
	-
	0.25ppl
	0.30ppl 
	

	AMPE
	27.20ppl
	
	
	23.80ppl
	16.90ppl
	19.98ppl


28.71ppl average for milk auction  United Dairy Farmers monthly auction broke all records when 39 million litres sold for an average 28.71ppl peaking at 29.7.  Contracts commence 1st August.  In the same auction in July 2006, the average was 17.74ppl, which means an increase of 62%.  June 2007 averaged 26ppl.

1.5ppl Wyke Farms milk price increase  From 1st July and is a useful rise from a territorial cheese producer.

1.6ppl increase as Meadow Foods continue to set the pace  Meadow Foods continue to head the pack, keen to increase suppliers milk prices and has withdrawn the previous 0.5ppl increase to take effect from 1st August and replace it with a 1.6ppl increase, making a total 3.6ppl increase in less than 10 months.

Arla’s 0.3ppl under the microscope  AFMP letter of 29th June has caused even more rainforests to be cut down as faxes and e-mails pinged their way to us, all with similar comments.  The letter confirms partnership members will receive an extra 0.3ppl from 1st July, taking the standard litre price to 20.1ppl but then says “This increase is a direct response to the improvements in dairy commodity returns.”  Does this, by default, mean Arla are locked into deals which prevent improvements in its liquid returns with e.g. Morrisons?  Back in February, many column inches were devoted to “Arla’s new protected floor in producer milk prices”, starting on 1st April.  Under Walker & Smith’s magic formula, partnership members will receive a 2ppl over the AFMPE (Ex-farm calculation).  This results in +2ppl but less 1.5ppl to reflect ex-farm, which totals a +0.5ppl above a rolling 12 month AFMPE.  Given the fact the current AMPE is 27.2ppl and the 12 month rolling average is 19.98ppl, the current guaranteed price should be about 20.5ppl.  Note, the only difference between AMPE and Arla’s AMPE is the inclusion salted butter as opposed to unsalted, which makes diddly squat difference.  Having completely cobbled its production forecasts Arla now wants members to increase production because they are short of milk and there is no end in sight for this shortage.  This problem is easily solved.  Arla stick to the February minimum price they will see an increase in production but somehow most feel Arla are gearing up for some wriggling which will see the return of discontent.
Chance for Partnership to own part of Arla Foods UK  Partnership farmers have been informed that discussions are starting immediately with a view to members sharing ownership of the business.  The likely result is the existing partnership loan note being converted into a share with further compulsory investment as more milk is delivered by members.
First Milk Chief Executive is accused of being off the pace  Welsh farmers were quick to bring to our attention a letter dated 2nd July from First Milk’s CE confirming First Milk have been requested to supply all of Tesco’s Welsh milk requirements.  Mr Humphrey’s statement that the 22ppl Tesco will pay is viewed by him as the benchmark that First Milk want to deliver across the membership.  Frankly, in the current climate, whilst that may look a good price compared to what First Milk members are currently receiving, it will very quickly be off the pace.  As for his comment that “this deal is important to the development and profile of our business” that may be correct but members need profit and First Milk must aim a lot higher than 22p.

Aspatria suppliers vent their anger  Direct suppliers to Aspatria are furious that whilst DC have requested a price rise to reflect improved market conditions for cheese, First Milk to date, have refused to pay any additional money.  Several Aspatria suppliers are contemplating stopping tankers going to collect milk and basically entering into confrontation.  Boiling point was reached when First Milk increased its July milk price by 0.5ppl siting improved prices for its cheese business as the main reason.  Watch this space for further developments.

DFOB also appear to be off the pace  Radio 4’s Farming Today has been a mecca of good ill thought out comments this week.  Perhaps it’s the interrogation by little Anna Hill, which produces such results.  One was David Potts, DFOB’s Commercial Director.  He confirmed SMP was achieving a 26-28p milk price but then stating “It is only going to last for a little while, we think.”  Sorry Mr Potts but I hope you have not sold members milk on this basis because all the indications are this is long term and the 2006 days will not return.  As for the comment “we (DFOB) need to ensure we have adequate milk supply for our liquid customers and look after them and not let them down”.  Once again we disagree.  DFOB has some liquid customers it should wish to look after like you would a boil on the side of your neck.  
Tesco Local Choice milk attracts Trading Standards  Ian’s June Dairy Farmer questioned how local the Tesco Local Choice milk was, which prompted defensive comments from both Tesco & DFOB.  I quote “Local Choice milk is being sold as ‘milk from farms in your region’ – and this is absolutely the case.”  Trading Standards have now decided to investigate DFOB & Tesco because milk sold in Hereford is produced at farms 150 miles away in Lincolnshire & Derbyshire.  Friends of the Earth have accused Tesco of not being honest with its customers.  “Only Tesco could define local as 150 miles away”.

Tesco’s finest farmer is not on a Tesco contract  Local dairy farmer and feed merchant, George White’s photo appears, on pots of Tesco’s Finest Range Channel Island extra thick double cream.  It appears Mr White was not aware Tesco had the photo or that they were using it.  More importantly he has not been offered a Tesco contract and rightly believes if he is the face of Tesco’s finest he should be in pole position for a contract.

Wiseman members question dairy clash  Wiseman’s Farmer Board had a 2-day meeting and very posh overnight accommodation and grub at Crewe Hall this week, which once again prevented its farmer representatives attending the Wiseman AGM.  It’s not the first time it’s happened and many suspect it is a deliberate clash.

Welsh modulation is lowest in UK  Welsh Voluntary Modulation will rise from 2.5% in 2008 to 6.5% by 2012 compared to the English rates of 12% (2008) rising to 13% (2009).  This means the Welsh will have a total of 25.5% deducted from payments during the next 5 years compared to 67% in England.
A longer version with JUNE Production Figures is available on our website & for email recipients









All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


