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Issue No. 515
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.3ppl
	0.3ppl
	-
	0.3ppl
	1.10ppl
	0.70

	AMPE
	19.60
	
	-1.10ppl
	20.70ppl
	26.60ppl
	23.84

	MCVE
	24.52
	
	-0.03pl
	24.55ppl
	28.23
	27.81

	£ : $
	1.42
	1.45
	-0.03
	1.43
	
	

	£ : €
	1.12
	1.11
	+0.01
	1.11
	
	

	Crude Oil
	$43
	$35
	-$8
	$43
	
	

	Wheat
	£115
	£123
	-£8.00
	£119.00
	
	

	Soya meal
	£272
	£314
	-£42
	£303
	(Raw material sources – BOCM PAULS)
	


Commodities - Soya has fallen significantly in the past week whereas crude oil prices have increased by $8
Further 2ppl milk price cut for Saputo Mozzarella producers

Cheese processor Saputo of Newcastle Emlyn, South Wales are imposing a second 2ppl milk price cut effective from 1st March. Total cuts in 2009 amount to 4ppl. This takes its milkprices.com standard litre price to less that 22ppl. In a carefully worded letter to producers the company acknowledges that “the current pricing is not one that reflects a viable dairy industry”.
1.5ppl milk price fall for Muller yoghurt milk producers from 1st April

Whilst the price drop is unwelcome Muller must be applauded for giving producers a clear month’s notice of the adjustment which is a method others should aspire to.  Mullers standard litre price will weigh in at a healthy 27.1ppl (milkprices.com).

Rumours of a Wiseman producer price cut for March are mythical

The jungle drums have been beating that Wisemans are contemplating another price cut in March.  The surprise about the rumour is that if true it would be totally out of character due to the fact according to our records since de-regulation Wisemans have never led on price reductions.  In fact, they have often been last to cut.  So Ian called them and they were very forceful in their statement that no March cut was under consideration and none would be implemented.
Rumours of a Lactalis price cut appear to be accurate 

A Lactalis price cut of between 1.8 to 2.25ppl appears to be on the cards for 1st March.  We have attempted to confirm the exact cut today without success and believe it is likely to be 1.8ppl, which if correct when added to the February 0.55ppl cut makes a total Lactalis cut of 2.35ppl in the past month.
Arla profits almost 40% below expectations
Peder Tuborgh, CEO of Arla has had a tough week with the unwelcome news that Arla’s 2008 results were almost £42million (40%) worse than the budgeted £108million profit.  Tuborgh and his board were reported to be extremely unhappy and shocked with the results.  Earnings per litre of milk were down from a 2007 level of 34ppl to 29.6ppl.  Arla’s 2008 nett profit is estimated to be £66.7million (556million Danish Krone).  This may be successfully attributed to the current financial crisis and volatile world dairy market starting late 2008 but the heat is certainly on Tuborgh to improve Arla’s performance or he could be walking the tight rope.  Earlier this week Tuborgh sent a clear message to Danish dairy farmers when he spoke at the Danish Cattle Congress when he emphasised the retail pressure Arla was under and that only price counts. He went on to say “We have to meet the real world and follow down”. If an Arla price drop is implemented the European Milk Board are planning action.

British Retail Consortium’s comments grate
This week Radio 4’s Farming Today programme contained an interview with Andrew Opie of The British Retail Consortium (BRC) who like his predecessor Kevin Hawkins seems to have a knack of pretending all the bad people in the UK dairy industry are either processors or farmers.  When referring to dairy farmers he commented “profit figures are up quite substantially”, he went on to say (supermarkets) “have tried to pay more, for example, for their milk to dairy processors and that hasn’t been passed to the farmers by the middlemen”  It’s a pity someone from the processors or representing dairy farmers was not present to challenge him on his claims.

Liberal Democrats back the call for a supermarket Ombudsman

Liberal Democrat Shadow Secretary for DEFRA, Tim Farron MP has added his support to an independent supermarket regulator/Ombudsman and for better country of origin labelling and policing of labelling to ensure a fair market for British farmers.  However, Andrew Opie of the BRC (see above) feels farmers “ had a really really good year without an Ombudsman”

First Milk’s co-operative retail group branded cheese tops with BBC

First Milk’s Aspatria factory produces the co-operatives Everyday Milk Cheddar which was judged favourite cheese in the latest issue of the BBC Easy Cook Magazine.

Dispersal sale 70 full mouthed mule ewes all scanned with doubles due to lamb 7th April onwards by quality charolais rams. All on the Heptovac system from 1,000 feet up in the Peak District. Location Derbyshire, contact the office for more information.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


