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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.3ppl
	0.30ppl
	-
	0.20ppl
	1.10ppl
	0.70

	AMPE
	20.70
	
	-0.30ppl
	20.40ppl
	27.00ppl
	24.44

	MCVE
	24.55
	
	-2.64ppl
	27.19ppl
	28.85
	27.81

	£ : $
	1.42
	1.45
	-0.03
	1.46
	
	

	£ : €
	1.11
	1.13
	-0.02
	1.11
	
	

	Crude Oil
	$35
	$40
	-$5
	$37
	
	

	Wheat
	£123
	£121
	+£2.00
	£113.00
	
	

	Soya meal
	£314
	£300
	+£14
	£268
	(Raw material sources – BOCM PAULS)
	


1.2ppl cut from United Dairy Farmers backdated to 1st January
The flagship Northern Ireland co-op whose monthly auction results have been the barometer of the real commodity market have reduced producer prices for January by 1.2ppl, taking its standard litre price to 16ppl and is 38% or 9.5ppl down on the January 2008 price.
6ppl balancing charge on the cards from Arla for March milk 

Arla suppliers who exceed their BADP are likely to be in for a 6ppl price reduction on the excess litres delivered in March.  On the basis Arla’s prediction is that this maximum charge will apply to approximately 5% of milk delivered it will equate to an average 0.3ppl price reduction on all milk supplied.  Arla’s February BADP excess adjustment is expected to be close to 4.5ppl.

Changes in DFB Board are not as first planned 

In this bulletin dated 31st October we reported that Shropshire farmer, Roger Taylor was to join the DFB Board as Vice Chairman to replace David Wilkinson but that Wilkinson would remain as Vice Chairman until February to give continuity and until Taylor could devote time to the job.  It has now emerged that Taylor is likely to join the Board of DFB within the next week or so but that DFB’s Council has decided that Wilkinson should remain until the next election despite the fact he was ousted by Taylor.  Therefore, Taylor will not become Vice Chairman as voted in November.  Understandably, this has lead to speculation that Taylor is refusing to take on the Vice Chairman’s roll but having refused has been persuaded to join the Board of DFB.  

Whilst DFB appears to have completed its shake up at Board level it remains to be seen whether or not further surgery of senior management will be deemed necessary in the coming weeks.  If this is required it is sure to result in the introduction of at least one leader who can execute some deals and tidy up matters to satisfy both the bank and remaining members – in that order.  One thing is certain the next four weeks will see changes and positioning moves by DFB which are desperately needed to restore a degree of confidence to all involved, including its remaining employees who are as concerned as the remaining farmer members are.  

NFU Conference Review  

This year’s NFU Conference was exceptionally well attended and was a national gathering of the great and the good in agriculture in particular the dairy industry.

Hilary Benn’s attendance was dominated by set aside and TB eradication, however he has no intention of reversing his decision not to cull wildlife.  He predicts a badger vaccine to be available next year with an oral vaccine in four years.

There was lots of debate about food labelling and the conservative duo of Nick Herbert and James Paice were very positive, and amusing.  They believe only meat from animals born and bred in The British Isles should carry the Union Jack.

Dairy Breakout session and NFU Dairy Survival Plan receives mixed response  

Gwyn Jones and his team with its Dairy Survival Plan was the sole topic of discussion at the Dairy Session, which was attended by record 150 delegates, including representatives and milk buyers from all four large mainland co-ops and the two plc’s.  One milk buyer asked the NFU Dairy Board to come up with another contract example where the buyer agrees to purchase and take delivery of all that is produced - pointing to fixed contract volumes, which the NFU stated they had considered and were willing to discuss.

The big talking point amongst those present was whether the NFU were too gloomy, especially in the selection of the headline word survival in the title of the report and in a week when Dairy UK was claiming the outlook prospects for dairy were good.  Dairy UK’s white paper launch may have been timed marginally ahead of the NFU’s Survival Plan release but they do appear to be sending out a different message to the one portrayed by the NFU.

Cheese imports up 50%

Between January to October 2008 imports of cheddar cheese from Ireland to the UK were up 50% to 87,000 tonnes and all imports of cheddar in the same period were up 29% to 113,000 tonnes.

All is not going well down under in New Zealand  

According to DIN, New Zealand’s co-op Fonterra report February milk supplier down almost 7% and still falling mainly due to the current heat wave.  According to a press release from the Danish Dairy Board the “New Zealand Dairy Board is in a state of financial collapse” and Arla’s parent company in Denmark is known to have large investments in the New Zealand dairy sector.  The Danes are already assisting Arla administer any unpleasant medicine in claiming that Arla will reduce Danish milk prices further before 1st March.

Italians attempt to prevent further declines in famous cheese retail prices  

Our friends in Italy have confirmed that the makers of its famous Parmigiano Reggiano and Grana Padano cheeses have withdrawn 50,000 cheese molds in an attempt to stabilise prices and short the market.  This is the first time Italians have made such a move.

Milk Link’s Red Leicester scoops award  

Milk Link’s latest cheese from its Taw Valley stable is a Red Leicester branded “The Red One”, which has won The Grocer magazine’s Branded Excellence Award.  It is the second consecutive success Milk Link has enjoyed at the awards.
On a point of interest, the only Red Leicester cheese made in Leicestershire from milk produced in the county comes in the form of Sparkenhoe Red Leicester from cows grazed next to the Battle of Bosworth site.  The last Red Leicester to be produced in Leicestershire, before David & Jo Clarke resumed production in 2006, was in 1956 but after a 50-year gap it’s good to see it back on the shelves and promoted and selling out at events like the Bra Cheese Show in Italy.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


