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Issue No. 511
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.3ppl
	0.30ppl
	-
	0.20ppl
	1.10ppl
	0.70

	AMPE
	20.70
	
	-0.30ppl
	20.40ppl
	27.00ppl
	24.44

	MCVE
	24.55
	
	-2.64ppl
	27.19ppl
	28.85
	27.81

	£ : $
	1.43
	1.36
	+0.07
	1.45
	
	

	£ : €
	1.11
	1.06
	+0.05
	1.04
	
	

	Crude Oil
	$43
	$43
	=
	$42
	
	

	Wheat
	£119
	£120
	-£1.00
	£111.50
	
	

	Soya meal
	£303
	£319
	-£16
	£273
	(Raw material sources – BOCM PAULS)
	


A huge cloud burst hits the UK dairy industry – see below with reports of spot milk trading around 18-19p delivered.
1.75ppl price cut for Milk Link suppliers – from February 1st
0.75ppl cut from First Milk from February 1st - This cut when added to the earlier 1.25ppl cut applied in January takes First Milks total cut in the month to 2ppl.

2.2ppl price cut for Fairfields suppliers – from February 1st
2ppl price cut for Joseph Heler (Cheese) -  suppliers from February 1st
2ppl price cut for South Caernarfon Creameries suppliers – from February 1st
1.5ppl price cut for Glanbia Cheese suppliers – from February 1st
0.55ppl price cut for Lactalis suppliers – from February 1st
1ppl price cut for Belton Cheese suppliers – from February 1st to add to the January 1st cut of 1ppl, total cut 2ppl

2.2ppl cut for Wiseman cheese suppliers from February 1st is now confirmed – The fall in cream returns representing 3.2ppl are the reason for the fall and, to be fair, Wisemans did issue a price drop warning in November if cream prices continued to remain weak.  So the lion’s share of the losses on cream have been passed down the line to farmers.  In its latest trading statement, Wisemans have stated that the cut will reduce its potential profit shortfall.  Wiseman shares stood at £3.27 today, having touched £3.40 on Tuesday.

United Dairy Farmers milk price lowest since April 2007 @ 17.54ppl – The low auction results have forced a further 3.2ppl base price cut in the price paid to the Northern Ireland co-ops farmers.  In November 2007, United’s base price hit 30ppl and in December last was 17.54ppl (source milkprices.com)
0.5ppl increase from Sainsburys - The Wiseman Farm Partnership board, have achieved success in their negotiations with Sainsburys.  The retail giant has agreed to pay an additional 0.5ppl premium to all its Wiseman liquid suppliers taking its premium to 2ppl above the standard Wiseman price.  This translates to a price drop of 1.7ppl instead of the 2.2p other Wiseman producers are in for.  Whilst this is not a match for the Tesco deal it is very welcome progress on which Sainsburys should be applauded and one which ASDA and Morrison' should be persuaded to contribute towards.  Time for some serious farmer pressure perhaps!

Just to clarify where retailers are coming from, Tesco supremo, Sir Terry Leahy has informed today, all Tesco suppliers that they have to cut prices to help consumers under financial pressure.
Fylde Dairies will hold their liquid price – at a base of 26p for February.

DFB will hold their price for February 

Wiseman start supplying 172 new co-op group stores as DFB contract ends – Wisemans have confirmed that from March 2nd they will start to supply 172 additional co-op stores as the contract with DFB ends.

Arla to invest £70million in Leeds factory – The Viking invaders have allocated a further £70million investment into its Stourton dairy to add to £100million already spent on upgrading the factory.  Part of Arla’s plans involve the closure of its Northallerton factory in 2010 resulting in the loss of around 130 jobs with the increased capacity of Stourton creating an additional 100 new jobs.

Obama administration requested to immediately focus on US dairy crisis – The National Milk Producers Federation has requested urgent attention be given by the new Obama agriculture department “to help dairy farmers weather the crushing collapse in dairy prices.”  They point to a sudden severe plunge in farm gate prices, which mean February prices will be almost 50% less than those of a year ago with input costs above historic averages.

Diary
February 2nd-8th – National Dairy Week – judging by the blood bath of cuts scheduled above it has not got off to a brilliant start down on the farm.  However, The Dairy Council are involved in organising various activities during the week, one of which Ian is looking forward to attending.
Apologies to Robert Burns and all his supporters when last week we incorrectly referred to the celebration of his death and it should have read 250 years since his birth. 
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


