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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.3ppl
	0.25ppl
	+0.05ppl
	0.20ppl
	1.70ppl
	0.93

	AMPE
	20.40ppl
	
	-0.06ppl
	21.00ppl
	28.00ppl
	24.95

	MCVE
	27.19ppl
	
	+0.15ppl
	27.04ppl
	28.84ppl
	28.16

	£ : $
	1.36
	1.49
	-0.13
	1.48
	
	

	£ : €
	1.06
	1.12
	-0.06
	1.06
	
	

	Crude Oil
	$43
	$35
	+$8
	$40
	
	

	Wheat
	£120
	£114
	+£6.00
	£103
	
	

	Soya meal
	£319
	£276
	+£43
	£248
	
	


(Raw material sources – BOCM)

2.2ppl price drop – as Wisemans top the league of recent price cuts.  At a Wiseman board meeting today Ian has unconfirmed reports that the farmer board were presented with a 2.2ppl price cut form 1st February and that little, if any, negotiation took place and it was a case of this is the cut.  This is without doubt a blow to Wiseman suppliers.  More next week.
2ppl price drop for Meadow Foods farmers – From 1st February 2009
1.75ppl and 1ppl price drop for Dairy Crest farmers – The much feared but regrettably anticipated 1st February price drops already pencilled in, are now being confirmed as we approach the end of the month and more will be confirmed within the next week.  Dairy Crest will cut its liquid price by 1.75ppl and its Davidstow cheese farmers’ price by 1ppl from 1st February, which is perhaps a shade less than some had feared.  In addition, Dairy Crest has confirmed these prices will be held throughout February and March in a similar way to what we understand Arla have agreed to.

Milk auction prices up almost 2ppl to average 18.5ppl – The 45million litres of 1 month contracted milk sold at yesterday’s Northern Ireland milk auction saw prices range from 17.9ppl to 20.1ppl and average 18.5ppl.  The December auction averaged 16.63ppl for 30million litres and a year earlier saw 83million litres average 22.4ppl.

Export refunds should help put a bottom in the commodity market – Export refunds have been re-introduced for WMP, SMP, cheese and butter following almost 2 years in hibernation in what is a welcome move from the Commission as an attempt to stabilise and balance the EU dairy market as we approach the spring.  All eyes are now focussed on the exact levels of the refunds the Commission set and whether they will be sufficient to clear surplus stocks.  The mechanism provides refunds to exporters of the commodities which allows product to leave the EU and compete in world markets, which is necessary given the significant gap between world and EU prices today.  IMPE stands at 19.2ppl.

Wheat prices – gained £3 tonne on Friday evening and in the last week are up £6/tonne, mainly as a result of a £43/tonne jump in soya prices.  Oil prices are also up by $9 in the week.

Surplus milk at Freshways – Following last week’s report concerning Freshway’s rather abrupt letter to its Welsh suppliers we have received numerous calls and emails alerting us to “strange and concerning moves” by the firm.  In the Leeds and Manchester area two of Freshway’s managers have offered small shops with low volume sales 2 litres for as low as 65p (32.5p/litre) and on the bulk milk side it would appear Freshways have a surplus of milk which is going direct from their farmers to effectively the spot market for around 20ppl or less delivered to more than one competitor processor.   Of more interest is the fact that a number of Freshways contracts have a 25ppl (or better) guaranteed floor price, which, whilst very welcome as a contractual term, does raise eyebrows as to how the sums add up.  It is a worrying situation if in January a liquid milk buyer is disposing of surplus litres at 20p litre and less, which are costing a contracted price of 27 to 28ppl plus transport, because the situation can only get worse as we approach the spring flush.

Correction reference Dairy Farmers of Britain loanstock trading suspension – Last week we reported that Dairy Farmers of Britain instructed sharemark to suspend trading of member loanstock.  We have received a letter pointing out that it was actually sharemark (www.sharemark.com) who suspended the trading of DFB loanstock, not DFB. This was after DFB failed to publish its interim results on the sharemark website.  A note to this effect is now on the sharemark website.

First Milk launches limited edition Burns Cheese – Hot on the heels of its recent launch of Scottish Price Lighter comes a seasonal limited edition Burns Cheese tribute, produced on the Isle of Arran, in celebration of the 250th anniversary of Burns’ birth.

Andrew Dare – acquired an additional 2,000 Wiseman shares at £3 per share on Friday last taking his total holding to 5,000 shares.
Correction: Fayrefields Foods 0.7ppl price reduction – Recently we reported a 0.7ppl “back dated” price drop from Fayrefield Foods. While the price drop was accurately reported, we erred in that the price was not back dated. Fayrefield have agreed to communicate with us better in the future to ensure greater accuracy.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


