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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.25ppl
	0.20ppl
	+0.05ppl
	0.20ppl
	1.70ppl
	0.93

	AMPE
	20.40ppl
	
	-0.06ppl
	21.00ppl
	28.00ppl
	24.95

	MCVE
	27.04ppl
	
	+0.15ppl
	27.19ppl
	28.84ppl
	28.16

	£ : $
	1.46
	1.50
	-0.04
	1.49
	
	

	£ : €
	1.11
	1.12
	-0.01
	1.12
	
	

	Crude Oil
	$37
	$39
	-$2
	$45
	
	

	Wheat
	£113.00
	£116
	-£3.00
	£96
	
	

	Soya meal
	£268
	£272
	-£4
	£223
	
	


4ppl potential price drop for Freshways suppliers – Bali Nijjor of Freshways has put cards on the table with his direct farmer suppliers stating that some of his larger liquid customers have told Freshways to cut prices or face losing substantial volumes as a result of “below normal market quotes from our competitors.”  The cost of transporting milk from South Wales to Acton in London is according to Bali much costlier than anticipated and from 1st February there will be a 2ppl transport related deduction and if not accepted Freshways will have to cease collections.  On the basis the Freshways core price for milk, based on a basket of other milk buyers’ foods, is heading for a 2ppl drop all this translates to Welsh farmers being on course for around a 4ppl drop from 1st February.
-1.25ppl price cut from First Milk – Back dated to 1st January.  According to milkprices.com the Arla 2ppl drop takes their non-retailer aligned price to 25.3ppl only 0.24ppl above First Milk’s liquid price of 25.06ppl.

SEMEX Conference – Jim Paice opened the first day of this year’s SEMEX Conference pointing out that a mere 0.5% increase in world dairy production has shifted a shortage into a surplus.  Meanwhile, Joanne Denny-Finch, believed dairy farmers had the “opportunity of a decade” and certainly made delegates think hard about their public image.  A more detailed report and analysis will appear in Ian’s February Dairy Farmer article.
ASDA change cheese supplier from First Milk to Lactalis – This latest move could be the start of another cheese processor merry-go-round.  ASDA have switched their contract for approximately 8,000 tonnes per annum of ASDA branded Smart Price mild cheddar from First Milk to Lactalis with full transition scheduled for around 1st April.  The positive from ASDA’s point of view must be that the cheese for this value brand is still using 100% British milk unlike Tesco who have decided to source theirs from foreign parts.  The twist appears to be that some of those who were unhappy when First Milk took over the Dairy Crest plant and left at the earliest opportunity will now be back to supplying ASDA for the same contract via Lactalis.  First Milk still remains ASDA’s largest cheese supplier although First Milk will actually be surrendering the ASDA brand in Scotland.  However, the tonnage involved is understood to be relatively small.
All eyes on Sainsburys who will make the next move – Sainsburys are currently out to tender for the supply of their mild cheddar which is currently 100% sourced from Milk Link.  It remains to be seen whether Sainsburys will follow ASDA and move from sole supplier to two suppliers.
NFU receives legal opinion on DFB contracts – DFB and NFU members involved in the request for a legal opinion on their legal position if they quit DFB without giving the proper notice have received a brief summary of the 20 page plus opinion from Swansea lawyers, John Collins & Partners.  The report was requested by the NFU Legal Assistance Scheme and it clearly points to a case by case analysis, although it does highlight some generic points for consideration.  The analysis also involved the opinion of Counsel and Andre McNab of Monkton Chambers.  It is a guidance note to those members who requested it but any members should seek individual advice and not rely on the briefing as offering any protection.
Hartington Creamery sale to Long Clawson gets Competition Commission green light -  Long Clawson’s acquisition of the Hartington Stilton factory from Dairy Crest will not be meddled into by the Competition Commission.
First Milk loses weight on new cheese – Scottish Pride Lighter is the latest cheese to be produced by the co-op.
Arla re-introduces milk balancing charge which for February is estimated to be a 4.5ppl deduction – Having suspended milk balancing in July 2008, Arla will re-introduce them from 1st February and for that month are expected to be around a 4.5ppl deduction on any litres above a producers Base Average Daily production and will affect just over 6% of Arla’s expected volume.  All members should receive a letter within days, however, on first inspection it does appear that none of the original scheme rules have been changed.
Arla 5ppl bonus scheme to run in 2009 – The trough incentive scheme will be run again in 2009, which means any members who produce more milk than they did in 2008 in the months of September-November will receive a 5ppl bonus payment on the additional litres.  

Arla launches Anchor Butter advert in UK – Starting on Monday (19th) TV adverts for Anchor Butter will be rolled out which will have The Great Escape film theme and slightly controversially showing a clip of a cow making a run for freedom on a motorbike whilst being chased by a group of angry farmers.  The idea and message is that Anchor cows are free to roam and is part of a £2.5million promotion.

DFB suspends sharemark auctions of its member loanstock – Yesterday Dairy Farmers of Britain instructed sharemark (www.sharemark.com) to suspend trading of member loanstock “in the interests of both buyers and sellers”, during its rationalisation process, to be reviewed in April.  Recent trades suggest a relatively level trade at around 60-70p in the £.  Whether trade resumes after April is debatable with fingers crossed that the current efforts by the DFB board to pass at least one of their two sectors into safe hands succeeds before 1st April.

Sad sudden death of Medina Dairies boss – The UK dairy industry lost one of its most dynamic entrepreneurs on Saturday when Medina’s brainchild, Sadar Hussain, died suddenly from a heart attack.  Sadar will be missed in the industry for his entrepreneurial acumen. He started the business with nothing having come to the UK from Pakistan.  At his funeral there was an estimated 5,000 men (as is the custom no women attend) in the Slough mosque, following which his body was returned to Cashemere in Pakistan, where a cortège of a staggering 300 cars proceeded to his final resting place where a second funeral attended by 28,300 was conducted.  Sadar leaves behind a wife and seven children.  Our sympathies go to the Hussain family and those who knew him well.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


