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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.3ppl
	0.30ppl
	-
	0.20ppl
	1.10ppl
	0.70

	AMPE
	20.70
	
	-0.30ppl
	20.40ppl
	27.00ppl
	24.44

	MCVE
	24.55
	
	-2.64ppl
	27.19ppl
	28.85
	27.81

	£ : $
	1.45
	1.43
	+0.07
	1.45
	
	

	£ : €
	1.13
	1.11
	+0.05
	1.04
	
	

	Crude Oil
	$40
	$43
	=
	$42
	
	

	Wheat
	£121
	£119
	-£1.00
	£111.50
	
	

	Soya meal
	£300
	£303
	-£16
	£273
	(Raw material sources – BOCM PAULS)
	


2ppl price drop from Paynes Dairies backdated to 1st January – standard litre down to 25.2ppl (milkprices.com)
1.8ppl price drop for Grahams Dairies farmers from 1st February – Standard litre price 25.6ppl (milkprices.com)

1.1ppl price drop for Dairy Farmers of Britain members from 5th February – Last Friday DFB’s hopes and aims were “not to subject members to further price cuts”, but by Monday a further 1.1ppl drop was agreed by its board, probably through necessity as opposed to the fact the multitude of drops seen the previous week gave them the perfect opportunity to drop their price again. The harsh reality is they are margin managing the business and have no cushion or reserves to fall back on and, like others, its existing contracts are under extreme pressure when they come up for renewal.  The latest drop takes the standard litre price to 22.31ppl with its Lubborn producers down to 24.78ppl (milkprices.com) and gives a total drop of 3.1ppl since 1st November.

Hail to National Dairy Week!  This week was National Dairy Week: the week of The White Stuff! Shame, then, that it was dominated by the other sort of White Stuff. Nevertheless the milk kept flowing, the tankers kept arriving, and the milk got delivered. Well done the industry!

Ian attended an excellent industry event organised by The Dairy Council in The British Museum called Dairy Through The Ages, where Greg Wallace (the presenter of MasterChef) gave an amusing skip through UK milk promotion during the 20th century. Professor Heaney also gave a detailed briefing on the nutritional merits of milk to please the many influential nutritionists in the audience.

The week was the biggest milk promotional event of the year – but not big enough, clearly, for the NFU to formally harness the huge might of its press and media team to plug the event with a press release of its own in support of those from Dairy UK and The Dairy Council. There was a nice quote from the NFU in Dairy UK’s release, admittedly, but it’s not the same. The organisation’s promotional oomph for the week was instead focussed on issuing a blast at Dairy Farmers of Britain for its milk price cut, and to tell the world that NFU members are to make savings at Jewsons.  A brickbat, then, for the NFU for failing to get behind the work of The Dairy Council and National Dairy Week. A sad state of affairs, and very poor PR.

Westbury is full to capacity for February – There is no shortage of milk heading for the powder bins at Westbury, which is full to capacity for the rest of this month, with more milk still looking for a home at 18-19ppl delivered.
World dairy prices still heading south – Fonterra’s monthly on-line auction saw prices plunge a further 8.2% compared to those achieved a month earlier.  Commenting on the average price achieved of only $1,850/tonne (£1,285) the New Zealand and world dairy giant has stated that “these prices are simply not sustainable”.  Meanwhile, spot milk prices in Belgium are reported to be close to 13ppl delivered to factory!

Dioxin found in Northern Ireland milk – The Food Standards Agency has stopped milk from two farms from entering the food chain due to tests showing high levels of dioxin.  Whilst the milk was distributed within The Province, one milk trader has confirmed to Ian that it has immediately suspended all deliveries from The Province, so clearly it will cause supply interruptions. The big question now is whether further farms become affected, and how long will it be before it goes away.
Tim Farron MP calls for a supermarket ombudsman following recent price cuts – particularly Wisemans 2.2ppl cut – Tim Farron (the Lib Dems Shadow Secretary of State for DEFRA) tabled an early day motion in the House of Commons this week calling for “the creation of a supermarket regulator/ombudsman”. Clearly, whoever is fuelling Mr Farron’s fire lacks accurate information and could be confusing supermarket power with the global dairy crisis, a problem which even Harry Potter, let alone an ombudsman, could not solve. The  statement also claims we have lost 2 billion litres of milk production in the last three years, when actually it is 551 million. He’s clearly in touch then!

Hartington Cheese Factory to close – to no one’s surprise, it has been confirmed that Derbyshire’s local Stilton Cheese factory at Hartington, now owned by Long Clawson Dairy, is to close.
Belgian imports to England raise Bluetongue concerns – The NFU Scotland has understandably voiced its concerns at the news of Belgian cattle due to arrive in the North of England against the voluntary import ban.  NFU’s President Jim McLaren has certainly not held his feelings back and has publically gone on record as calling the farmer involved “selfish with no concern for the thoughts, wishes and livelihoods of near neighbours or the future of the wider industry.”

A joint initiative involving Kite and Marden Management has seen the launch of a scheme which gives young people in the industry a new two year management training programme with the aim to produce trained and experienced herd managers with the capability to manage 500 plus herds within 5 years. 

Ian’s Diary

Tuesday 10th February 


-
“Escorted” tour around a leading UK milk processing factory

Monday/Tuesday 16th & 17th February 
-
NFU Annual Conference, Birmingham

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


