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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.80ppl
	0.70ppl
	+0.10ppl
	1.00ppl
	1.50ppl
	2.05

	Lease
	0.10ppl
	0.10ppl
	-
	0.10ppl
	0.10ppl
	0.15

	AMPE
	25.80ppl
	
	
	26.60ppl
	19.90ppl
	28.84

	MCVE
	28.06ppl
	
	
	28.23ppl
	21.31ppl
	28.09

	Producers in E & W
	12,403
	-
	-609 in 12 months
	12,465
	12,981
	12,689


Another successful DIN Conference and a gathering of the great and the good from the world dairy industry
This week saw the annual DIN Conference gather together an impressive line up of processors and industry figures from across the globe, however, once again notable absentees from the UK were Arla/AMFP and DFB, none of whom were represented.  Two of the key points were that across the EU and the world, farm gate milk prices are under downward pressure and that the UK is almost unique as a key dairy producing region in Europe, which has yet to respond to higher milk prices by producing more.  In fact, production is still falling and no-one can see an end to the decline, including United Dairy Farmers CE, David Dobbin, who addressed the audience.  Across the EU supplies are up 2% in the first 3 months of 2008, mainly coming from France, Germany, Holland and Denmark and production is expected to continue to increase against a backdrop of lower world prices.  More importantly, Southern Ireland expect to increase production by 15% now the quota shackles have been eased.  Glanbia’s, John Moloney, caused a bit of a stir when he declared that a realistic milk price for farmers was around 30 Euro/Cents litre.  Australia’s production is expected to increase to a record level of 11.6billion litres amounting to an extra 28% more milk in the next 5 years.  Jim Sullivan from the USA gave a fascinating paper on the huge potential for 3 week weaning pig systems across the world to consume enormous quantities of dairy powders, especially in China.  More detail will be in Ian’s next Dairy Farmer article.

UK falls almost 1billion litres below quota
Early indications from the RPA are that the UK is provisionally 989million litres below its wholesale quota having declined year on year for the past 4 consecutive years.  Production for March stood at 1.134billion litres, which means production is at its lowest level for more than 30 years.  Note all figures are pre any wholesale to direct sale temporary conversions, which will reduce the deficit and before butterfat adjustment.

Arla believed to have at least 115million litres under resignation
Hot on the heels of last week’s revelation that Dairy Crest have well in excess of 200million litres under notice, comes the news that Arla face a problem with a reported 115million litres under notice.  The big guns are certainly feeling the draft and the waiting lists of producers wanting to join them have been replaced with waiting lists of people wanting to leave!
Euro exchange breaks the 80p barrier and today stood at 80.30p to the Euro
Arla 5p/litre bonus met with a mixed reception by suppliers

In yet another attempt to encourage producers to boost autumn milk production, Arla is to introduce a 5ppl bonus to be paid on all additional milk delivered in September to November 2008, inclusive.  The move was instantly criticised by some partnership suppliers with one believing it was a very late April fool.  The gripe is that with such short notice minimal additional milk will be generated by September 2008 and the move should have been declared in September 2007 or earlier to allow producers to adjust.  Others point to the fact the 5ppl is a great headline but once you get the calculator out it’s not such a good deal because after those 3 months are over to avoid any penalty on your over litres you either have to cull or dry cows off early.

Average farm gate milk price for February is 25.64ppl
This is an increase of 7.68ppl on the February 2007 average of 17.96ppl.

£3million investment in Bridgend unveiled
This week saw the official opening of DFB’s £3million investment in its Welsh processing facility in Bridgend, to which £1million in grant money was supplied by the Welsh Assembly.  The facility has a 165million litre capacity with plans to boost this to 230million.  Under Notes for Editor’s, it states DFB markets 1.2billion litres, confirmation that the co-op is still haemorrhaging producers, as indeed others appear to be.  (See above story ref Arla)
UK are good boys and avoids the Commission’s £66million claw back
Eleven member states, including all of the usual suspects from the Mediterranean, are to pay back £66million for violating EU agricultural subsidy rules with Spain accounting for £44million due to excessive planting of vineyards.
DAIRY DIARY
National Cattle Mobility Event

To take place on Saturday 19th April 2008 at Harpur Adams, claims to be a must attend even for farmers, foot trimmers and vets with 240 delegates already booked, together with numerous trade stands related to cattle mobility – For further details call or text 07960 073052

Dairy UK Conference – “Dairy farming and the Environment”
The Conference will take place on 3rd June at Stoneleigh, aimed at farm consultants, agronomists and milk producers.  If interested email iwakeling@dairyuk.org
First IDF Dairy Farming Summit – “Climate Change, the Heat is on?”
Takes place on 25th – 29th June 2008 in Edinburgh.  For further details see telephone 01797 223626 or see www.eventsforce.net/idfdfs 
Farmers Weekly Dairy Farmer of the Year Award 2008
This year’s event is sponsored by Dairy Co and the closing date for entries is 30th April 2008 and the organisers are seeking entries.  To enter online connect to http://www.farmersweeklyawards.co.uk/awards/choose_activity/6






All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


