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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	1.00ppl
	1.00ppl
	-
	1.00ppl
	1.50ppl
	2.05

	Lease
	0.10ppl
	0.10ppl
	-
	0.10ppl
	0.10ppl
	0.15

	AMPE
	26.60ppl
	
	
	27.00ppl
	18.70ppl
	28.35

	MCVE
	28.23ppl
	
	
	28.85ppl
	20.37ppl
	27.53

	Producers in E & W
	12,465
	-
	-611 in 12 months
	12,514
	13,125
	12,739


Tesco concludes April to September milk prices

Tesco Have had meetings on Tuesday and Wednesday of this week with representatives of both Arla and Wiseman suppliers to conclude the milk price from April 1st onwards.

 Farmers with Tesco contracts should receive a letter within the next couple of post days confirming the new price which we understand to be a price increase. The outcome for both Arla and Wiseman’s negotiations were described as very positive in challenging market conditions and it would be negligent of us to go any further but to allow Tesco to personally announce to its producers the results of its negotiations. Those involved in the negotiations on behalf of Wiseman and Arla confirmed that Tesco did listen and every opportunity to present the arguments for a price rise were available and the cases put forward were robust and strong.

The Tesco price is the one everyone in the industry is waiting to hear and whether you like it or not in less than 12 months the retailer, who only buy 6% of the UK’s production, is now setting the pace particularly in the liquid end which others will be under pressure to follow. More details on Tuesdays website update www.ipaquotas.co.uk.

Milk auction records 22.61ppl average

Thursdays monthly milk auction in Northern Ireland saw a more manageable 57 million litres sell for an average 22.61ppl which compares to 17.3ppl in March 2007 and is marginally down on the February price of 22.99ppl when 78 million litres were sold.
UK’s milk quota boosted to 14.686 billion litres
A 2% increase in milk quotas for all 27 member states was confirmed at Monday’s EU council meeting which takes the UK milk quota for April 1st to 14.686 billion litres.

Only Germany and Austria voted against the increase and the French effectively wasted their vote by abstaining which seems a pity given the fact the French quota is the second largest in the EU amounting to 25.09 billion litres.

The big question now is will such an increase be a soft or a hard landing and will this increase be followed by additional smaller increases between 2010 to 2015? Although additional quota does not automatically translate to additional production, certainly not in the UK, it seems inevitable that the 2% increase can only exert downward pressure on milk prices if it stimulates a number of countries into producing more milk.    
Arla price increased by 1.5ppl

Arlas organic price has increased by 1.5ppl back dated to 1st March making it’s overall price one of the strongest around at 35.5ppl.
Surge in Entitlement Trading

This week has seen a surge in demand for all English entitlements causing a tightening in supplies as we approach the 2nd April deadline with some purchasers hoping to pick up distress entitlements finding none were available.
Entitlements available via IPA as at 5pm Thursday 20th March
English NSDA

	No. of Entitlements
	£’s/Entitlements (’07)
	€uro/Entitlements (’07)
	Price/Entitlement

	12.06
	68.95
	98.95
	Offer

	62.00
	226.19
	324.61
	Offer

	8.09
	177.48
	254.66
	£250.00


English SDA

	No. of Entitlements
	£’s/Entitlements
	€uro/Entitlements
	Price/Entitlement

	50.58
	162.20
	232.78
	Offer

	20.48
	178.69
	256.44
	Offer


Welsh 

	No. of Entitlements
	£’s/Entitlements
	€uro/Entitlements
	Price/Entitlement

	80
	60.62
	87.00
	Offer

	21
	89.89
	129.00
	Offer


If you are interested in any of the above please email the office or telephone us on Tuesday.

WANTED - Naked Acres now trading at £50 per acre (£123.55 per hectare)







All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


