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Issue No. 526
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	
	0.2ppl
	=
	0.2pl
	0.95ppl
	

	AMPE
	19.10
	
	-0.50ppl
	19.60ppl
	24.90ppl
	22.84

	MCVE
	24.65
	
	+0.20ppl
	24.63ppl
	28.67ppl
	26.88


	£ : $
	
	1.51
	
	1.48
	
	

	£ : €
	
	1.13
	
	1.10
	
	

	Crude Oil
	
	$58
	
	$52
	
	

	Wheat
	
	£116
	
	£112
	
	

	Soya meal
	
	£318
	
	£285
	(Raw material sources – BOCM PAULS)
	


WMP Aucton prices down 4.1% 

World Dairy Giant Fonterra held their 11th Dairy Commodity Auction on Tuesday which surprisingly saw average prices down 4.1% on those achieved a month ago. Within this average WMP contracts for July shipment were down 1.6% but longer contracts from August through to January 2010 recorded larger drops averaging between 6.3% to 6.9%. The low point of the 11 auctions was in February 2009 where the all products average was $1,851 and highest average recorded was $4,395 in the first auction in July 2008, which was more than double this weeks average of $2,144.

DEFRA March milk price averages 24.38ppl

This compares to a March 2008 average of 25.75ppl (-1.37ppl).  The February average was 24.69ppl.

The OFT price fixing investigation which we have all forgotten about

It is now 18 months since the OFT announced it had reached settlement agreements with a number of processors, co-ops and major retailers who admitted they were guilty of involvement in anti-competitive practices in the dairy industry and total fines agreed to be paid amounted to more than £120 million.  Arla were accused however they cunningly negotiated an early amnesty in return for co-operating with the OFT,  the consequence of which was they paid no fine.  However, most of the industry seem to have overlooked the significant fact that Tesco and Morrisons involvement in the collusion is still outstanding.  Both decided against an early settlement preferring to do battle to defend allegations made against them.  The case started in 2003 and an announcement is expected soon with all eyes on the level of any fines to see if their stand off was rewarded or whether one or more will be let off leniently.

Dairy Farmers of Britain delay payments
DFB’s loanstock holders waiting for their next half yearly interest payment, which is now overdue, are going to have to wait.  We estimate around £400,000 is currently due at a rate of 2% above Bank of England base rate for 2012 to 2017 loanstock with 2018 loanstock accruing 4.75%.  The loanstock registrars have confirmed the co-op received all of the individual payment details which are now sat on a desk in Nantwich.  One theory is that HSBC have blocked release of the money if so let’s hope it is part of an honourable master plan.

Tesco purchase of Northern Irish Cheese may not be a one off
The word is that United Dairy Farmers in Northern Ireland have sold a sizeable tonnage of cheddar cheese to Tesco, which is destined for Tesco’s value brand cheddar.  If this is part of a strategic move by the co-op to move away from its traditional production of SMP and butter into retail contracts for cheese they could be a serious contender to mainland processors, especially when they eventually obtain Red Tractor Farm Assurance status.  Bog standard cheap and not so cheerful cheese is trading for as low as £1,800/tonne and whilst it may not reach the demanding standards required by the big retailers is may be more than up to any standards set by some discounters. 

First Milk returns to having an English board member
Mike Gorton, who milks 70 cows in Cheshire, has been elected to First Milk’s board ensuring English board representation is restored. There is a school of thought that board member Roger Evans is of English origin but he is really a converted Welshman, especially when it comes to rugby.

Pembrokeshire Cheddar brand hits 32 Tesco stores
Following its launch last summer, the distribution of the cheese has increased and is now available in 32 of Tesco’s largest Welsh supermarkets.  The cheese already appears on shelves in ASDA, Somerfield and Spa and there are plans for it to pass border control and land in English stores.

Milk Link to close its Scottish Kirkcudbright factory

Milk Link will close its processing factory in Scotland and migrate the 35 million litres of annual UHT production to its Crediton factory where 10 jobs will be created against the 121, which will be axed by January next year in Scotland.  The move follows recent investment in other Milk Link factories and perhaps others will reflect on whether they should have invested in selected factories and cut cost because a nett saving to Milk Link members of 111 employees is a huge saving.  It is a fact that the right investment in new technology can save dairy companies a fortune and make them more competitive.  However the wrong investments in the wrong factories and wrong people delivers cost and disaster.
Meadow invests in £2.5 million
Meadow is to invest £2.5 million in new storage and production facilities at its Chester and Holme-On-Spalding Moor sites.  Meadow have 400 farmers averaging 1 million litres/annum each whose milk accounts for 255 jobs at Meadow.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


