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Issue No. 525
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.2ppl
	0.2ppl
	=
	0.2pl
	0.95ppl
	

	AMPE
	19.10
	
	-0.50ppl
	19.60ppl
	24.90ppl
	22.84

	MCVE
	24.65
	
	+0.20ppl
	24.63ppl
	28.67ppl
	26.88

	£ : $
	1.51
	1.47
	-0.04
	1.48
	
	

	£ : €
	1.13
	1.11
	+0.02
	1.10
	
	

	Crude Oil
	$58
	$51
	+$7
	$52
	
	

	Wheat
	£116
	£113
	+£3.00
	£112
	
	

	Soya meal
	£318
	£303
	+£15.00
	£285
	(Raw material sources – BOCM PAULS)
	


-1ppl milk price cut for suppliers to Grahams Dairies from 1st May 

Takes their standard litre price to 24.6ppl (milkprices.com)
Hot off the press – April Production
Provisional RPA figures for April milk production weighed in at 1,142.6million litres, up by 3.2million on April 2008.  Butterfats were down on a year ago (4.09%) to 4.05% in April 2009.  One swallow does not make a processors summer but some will no doubt be quick to suggest this indicates UK production has turned the corner.
Urgent call for all dairy farmers and industry associates
This Sunday evening on BBC1 at 19:30 hours, Countryfile features an investigation by John Craven of Countryfile, which is controversially billed on the BBC website as an “investigation as to why our dairy industry has one of the worst animal welfare records in Europe and what’s being done to change that.  It is the duty of everyone who receives this weekly bulletin to watch this programme and carefully study John Craven’s evidence.  If the evidence does not support Craven’s allegation we suggest you all call the BBC on 03700100222, select Option 2 to comment or Option 3 to complain.  If enough feel strongly about the programme it will trigger an investigation.  It’s your industry and your duty to watch this programme.  Do not sit on the side lines and leave the assessment to others outside of the industry.  

YOUR INDUSTRY NEEDS YOU!!!!
Commodity prices surge (see table above)
All markets on the up, crude oil up $7 and wheat and soya experiencing significant rises, the latter hitting a 7 month high.

Ex-farm gate milk prices back to 1983 levels
Almost 26 years have passed and March 2009 prices for farmers supplying Glanbia and Dairygold in Southern Ireland have reduced to levels last seen in 1983.  Both cut their March milk price to 20 Euro Cents per litre (17.7ppl), which placed them firmly at the bottom of the Irish Farmers Association March milk price league table, which shows The Town of Monoghan as the top payer at 23.73 Euro Cents per litre (21ppl).

DIN Conference delegates and speakers are cautiously optimistic
This week’s DIN Conference in London was another enthusiastic gathering of the great and good in the dairy industry with a notable absentee in the form of Dairy UK.  Perhaps the word enthusiastic is a little generous in view of the fact the final speaker, David Potts (ex DFB) declared his view of those present was it was like they were attending a wake.  He certainly rounded off events with a very upbeat view of the plans NOM (Telford yoghurt maker) have for their new £60 million factory, which is now operating.
On a European level one speaker declared that processors were still paying more for milk than they were earning from the market place and that prices were set to ease back further.  This may be the case if all your milk is going into commodities but that’s certainly not the case in the UK.  In any event world market prices appear to have bottomed with SMP, WMP, whey powder and butter prices up by 15% plus.  The Commission have to be given some credit for the stabilising of European commodity markets, which appear to have at least come off the bottom.  There was no debate on a worldwide scale that milk price volatility was here to stay and we have to live with it and manage it.

Duncan Swift (Grant Thornton Accountants) detailed factors indentifying stress points in a dairy business stating that two thirds of failures are as a result of inadequate management.  Ian has requested a copy of his checklist which should make interesting reading.

Neil Kennedy (Milk Link) heard his co-op introduced as the most successful of the Milk Marque successors and Neil highlighted the fact that dairy has now overtaken alcohol as Britain’s largest grocery division valued at £9.4million.  Neil said it felt good for Milk Link to be out of the relegation zone but that would not be half as exciting as when Milk Link gets into The Champions League?
More commentary on The DIN Conference in Ian’s next Dairy Farmer article.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


