IAN POTTER ASSOCIATES   
  17th April 2009
Specialist Agricultural Quota & Entitlement Brokers

Telephone 01335 324594 Fax 01335 324584 Ceefax BBC2 Page 24

Website www.ipaquotas.co.uk Email sales@ipaquotas.co.uk  





Issue No. 522
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.2ppl
	0.2ppl
	=
	0.3ppl
	1ppl
	0.70

	AMPE
	19.60
	
	-
	19.60ppl
	25.80ppl
	23.33

	MCVE
	24.63
	
	
	24.52ppl
	28.06ppl
	27.21

	£ : $
	1.49
	1.47
	+0.02
	1.44
	
	

	£ : €
	1.13
	1.11
	+0.02
	1.06
	
	

	Crude Oil
	$49
	$51
	-$2
	$51
	
	

	Wheat
	£108
	£110
	-£2.00
	£115
	
	

	Soya meal
	£299
	£294
	+£5.00
	£288
	(Raw material sources – BOCM PAULS)
	


This newsletter is noticeably sparse but take note it is the lull before the storm and normal service will return very soon!

UK milk production slides towards a 40 year low
Processors and retailers need  no further evidence that UK milk producers continue to lack confidence than to see the depressing national milk production figures.  The RPA’s provisional production for the year ended 31st March show deliveries at 1.117 billion litres, which is 20 million litres below production 12 months earlier and gives a cumulative annual production figure for the quota year ending 31st March 2009 of 12.853 billion litres.  This is 1 million litres/day less than the UK produced in the previous year and is the lowest production recorded since 1971.  Whilst lack of confidence is a key factor in these figures TB must be a significant factor in reducing our national production and will eventually lead to more factory closures.

DEFRA farm gate milk price pulls back to 24.5ppl
The DEFRA average farm gate milk price for February reduced to 24.52ppl compared to 25.62ppl 12 months earlier.
Europe’s SMP intervention ceiling was hit on 15th April

Europe’s 109,000 tonne SMP intervention ceiling was reached on 15th April and from that date further SMP will be placed into intervention stores by lowest tender.

Marks & Spencer change pricing formula to the benefit of its dairy farmers
Dairy Crest producers who are fortunate enough to be one of the M&S selected milk producers were in for a 1st April price drop of around 2.2ppl, mainly as a result of the inclusion of AMPE, which currently stands at 19.6ppl.  In a revised formula the reduction to producers has reduced to 1.48ppl.

ASDA in the firing line for selling Yeo Valley Organic Milk for a shocking 30p/litre
Both in ASDA stores and in their online shop you can buy both 1 litre and 2 litre semi-skimmed and whole organic milk at the ridiculous price of 30p/litre!

Arla announces £120million cost cutting
Arla Amba has sharpened its surgical knife and intends to cut out 1billion Danish Krone (£120million) in costs spread across the world but will include its UK operation in Leeds as well as 250 redundancies worldwide and 50 existing vacancies which will not be filled.  It follows extremely disappointing 2008 results which were 40% (£42million) below a budgeted £108million profit to a level of £66million.  In making the announcement Peder Tuborgh, CE of Arla, pointed to the worsening global economic crisis.  In addition he recognised the difficulties on farm commenting “On 1st March, we reduced our milk price by more than 1 billion Danish Krone, which has put our owners in a difficult situation and there is now a risk that we’ll lose future milk supplies.”
Milk Link cheeses head for China

Milk Link is exporting its Cheddar and Stilton cheese to Yili who are one of China’s largest dairy companies.
Would farmers please stop calling our office for advice on milk contracts

This week the office has been besieged with dozens of enquiries from farmers seeking urgent advice as to whether they can immediately terminate their current milk contract somehow prompted by our story last week “DFB end up with a bloody nose in the High Court”.  Ian wishes to point out the lifting of the 3 High Court injunctions is not connected to any breach of contract judgement.  DFB have instructed their lawyers not to spend time and money appealing against the rulings but that does not mean they will not come back for another go and possibly a trial.  But the big question is whether DFB have the enthusiasm, will, resources or indeed the ability to take any further action given the embarrassing outcome of this their first attempt.  Meanwhile, please do not call Ian expecting advice as to how you can get out of a contract.  Firstly, Ian is not a lawyer and second, he will not be nailed for assisting in setting up sham arrangements.  If you want advice please find a good lawyer.

Monday 4th May 2009 - Special Spring Show & Sale of 100 Dairy Cattle at 12.30pm at Dumfries Auction Mart 

To include:  

The dispersal of 40 Nor Red x Friesian Heifers 
10 Holstein Friesian Heifers I/C to Brown Swiss P’D July/August
15 Nor Red Bulling Heifers, From BQ Farms, Thornhill, Blue Tongued Vaccinated and from TB Free area
40 Freshly Calved Heifers & Cows and Bulling Heifers from local consigners.  
Further entries invited.  For more up to date information log onto www.cdfarmersmart.co.uk.

Tel: 01387 279495 - Fax: 01387 251456  -  E-MAIL- dumfries@auctionmarts.co.uk
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


