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Issue No. 519
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.2ppl
	0.3ppl
	-0.1ppl
	0.3ppl
	1ppl
	0.70

	AMPE
	19.60
	
	-1.10ppl
	20.70ppl
	26.60ppl
	23.84

	MCVE
	24.52
	
	-0.03pl
	24.55ppl
	28.23ppl
	27.50

	£ : $
	1.47
	1.45
	+0.02
	1.42
	
	

	£ : €
	1.08
	1.06
	+0.02
	1.11
	
	

	Crude Oil
	$53
	$50
	+$3
	$43
	
	

	Wheat
	£115
	£114
	+£1.00
	£115.00
	
	

	Soya meal
	£292
	£288
	+£4.00
	£272
	(Raw material sources – BOCM PAULS)
	


Tesco confirm the true cost of production is almost 27ppl  The anticipation as to what the 6-monthly Tesco milk price starting 1st April is now over with Tesco contracted producers, whose milk is processed by Wisemans, receiving a basic price of 26.93p plus 0.5ppl participating in the Promar costings making a new headline price of 27.43ppl, which in the current market although representing a reduction of 1.32ppl has to be labeled at least a reasonable if not a good price.  Arla have written to Tesco contracted producers today with an almost identical price but there could be a twist in the result due to the fact Tesco have taken literage of Wisemans and given it to Arla.  Will Arla be allowed to recruit new Tesco suppliers or told to convert existing balancing contract suppliers into core contracts?  More importantly will the loss of Wisemans literage result is balancers losing all this literage or will existing core producers be capped?

-2ppl price cut for Barber’s suppliers from 1st April  This is Barber’s first price adjustment since October 2007 and takes their standard litre price to 24.65ppl (milkprices.com)

Dairy Crest milk price is one down and one stand on  First of the big guns out of the trap with its 1st April milk price was Dairy Crest confirming it is to hold its April liquid price, however, it’s Davidstow cheese plant price will reduce by 1.25ppl on 1st April.  This takes the Davidstow standard litre price to 25.29ppl (milkprices.com)
Milk auction prices up 1.01ppl – The 45million litres of 1 month contracted milk sold today at Northern Ireland milk auction saw 71 lots (45 million litres) trade for 18.83ppl.  The February auction price was 17.82ppl for 44 million litres and a year earlier saw prices averaging 17.82ppl.
Wyke Farm producers call an emergency meeting after a further 1.3ppl price cut  Wyke Farms have announced another 1.3ppl milk price cut effective from 1st April taking their total cut in 2009 to 3.5ppl.  This has prompted a meeting of the majority of Wyke’s 112 suppliers in Bruton this evening.  Unfortunately Wyke’s Richard Clothier has declined to attend or send a representative of the firm to the meeting to justify the cut.  However, the feeling of unrest is so strong producers have invited David Handley to address the meeting as to what action he feels should be taken.  It appears the rush for the meeting to take place tonight is to allow producers who wish to give notice 24 hours to do so because if notices are not tendered by Tuesday 31st March producers will have to wait a further 6 months.  Handley is aware that Wyke’s branded cheese in Morrisons, which is not part of its value range is selling for £9,800/tonne equivalent and with such information there is little wonder in the strength of feeling.  However, unity is certainly not something which comes automatically to Wyke’s farmers as witnessed by Ian in October 2007 when within 48 hours of agreeing they would not sign a new contract, one by one outside the meeting they duly signed up.
DFB get thumbs up and thumbs down as it seeks to salvage what it can  As expected current members, via member council, voted in favour of the conversion from debt to equity of £55m, however, none of the loanstock (£19m) was converted with meetings adjourned, some voted against and surprisingly others had insufficient people attending or submitting proxy votes.  It has to be said the turnout at Thursday’s loanstock meetings was disappointing and described by one of only 12 present at one meeting as apathetic and well out-numbered by the DFB staff present.  Have they thrown in the towel?
DFB spear-headed by John Granchester are still trying hard to steady the ship but unfortunately hadn’t planned on Liberal Democrat DEFRA spokesperson, Tim Farron MP, issuing a press release declaring that the co-op could be forced into liquidation by Friday 27th March.  It didn’t happen and Farron has had it in the neck for informing the world that DFB have approached the government with a request to bail them out.  No need to speculate what may or may not happen the fact is that DFB or even better HSBC urgently need to communicate openly and honestly with the co-ops suppliers.  The farmers need to be told the truth and administered any bad medicine immediately so they can go forward with some dignity and confidence.  It’s not a lot to ask and they are hurting bad.

Currently will it make the ex-members investment worth nothing and will this be any different to their present realistic value.  More important will HSBC let down DFB and the UK dairy industry.  Will they take the view their position cannot deteriorate.  More than it is today and allow DFB to trade its way out under strict guidance or will they pull the plug?

Dairy Crest has sold its stake in the joint venture with Yoplait
Farmers Weekly is on the look out for its 2009 Dairy Farmer of the Year  -  “Past winners have been those who have demonstrated technical excellence and commercial acumen,” says chairman of judges Philip Clarke. “But more than that, they have shown environmental awareness, high animal welfare and have taken an active role in the wider farming and local community.”  If you have what it takes to become Dairy Farmer of the Year, download an application form from   www.farmersweeklyawards.co.uk or phone Marion Phillips on 0208 652 4081.  Remember, as well as a trophy and a great night out in London in October, for the winner there is also the kudos of being recognised the best in the land.  The deadline is 30 April.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


