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Issue No. 506
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.20ppl
	0.20ppl
	-0.05ppl
	0.20ppl
	1.90ppl
	0.93

	AMPE
	21.00ppl
	
	
	22.30ppl
	31.60ppl
	21.12

	MCVE
	27.04ppl
	
	
	27.00ppl
	30.96ppl
	28.30

	£ : $
	1.49
	1.47
	
	
	
	

	£ : €
	1.11
	1.17
	
	
	
	

	Crude Oil
	$46
	$47
	
	
	
	

	Wheat
	£97
	£96
	
	
	
	

	Soya meal
	£221
	£228
	
	
	
	


The £ sinks to new low  The £ stood at 1.11 to the € today the lowest level against a basket of currencies since 1981.  Meanwhile, Soya meal has dropped and crude oil continues to slide (see above table).
There is growing evidence appearing on Ian’s desk that both co-op and plc cheese processors are gearing up for farm gate milk price cuts for 1st January with all of them sitting and waiting for the other to make the first move but none prepared to dish out the bad news this side of Christmas.  Meanwhile, in the big world of liquid or to be specific Wiseman and Arla there is evidence that both will hold their prices at least for January.
Irish dioxins scare halts imports of milk from Northern Ireland  - The dioxins scare in Ireland, which this week involved cattle, has spilled over to the dairy industry.  Meadow terminated all contracts from Northern Ireland and we believe Wisemans no longer import from the Province.

Meadow shadowing DFB member meetings  -  It’s open sport in the world of milk recruitment with Meadow shooting about all over the place in a bid to sign up an additional 100 million litres in their milk fields to take their total direct supply base to around 500 million.  Following one meeting this week one of Meadow’s key personnel described the recruitment campaign meeting as “like kiddies in a sweetie shop”.  Next week will see DFB and Meadow go almost head to head locally to our office with The Bluebell at Tissington the venue for a DFB meeting on Monday (15th) and Meadow on Wednesday (17th).

Fresh & Lo offer at 25p/litre flushes out Tesco as cheats  - Ian decided that farmers picketing at Tesco’s or Wisemans to highlight their concerns over Tesco selling Wisemans Fresh & Lo milk at 2 litres for 50p was too much like hard work and there was an easier, smarter option. So Ian, some farmers and middle ground and doorstep delivery people all ordered Wisemans Fresh & Lo milk in bulk from www.tesco.com, with the maximum 99 x 2 litres (198 litres) bought for £49.50 plus £3.50 delivery, to be delivered on Wednesday evening.  The order was placed at 9pm on Monday evening and credit card details taken.  At 7pm on Wednesday the store manager contacted Mrs Potter asking if she had made a mistake and actually intended to order 9 x 2 litres.  He then asked what she was using it for, to which she answered: “for tea and biscuits with friends at the weekend” (Anyone who knows Ian knows he only has enough friends to cater for 1.9 litres if they all drank pints, not 198). So at 9pm the little man from Tesco duly arrived at our house to be met by Ian.  Tesco were about to unload the milk when he spotted that the invoice stated £104.94, not £49.50. A 212% increase, therefore. 

After a couple of calls the milk was duly returned to the depot, leaving Ian to take the matter up with “Jade” in Tesco Customer Services. Now, Ian has never seen or met Jade but she certainly wouldn’t get a job dealing with IPA or NFSCo Customers. First she disputed that we had ordered on the 8th because her screen told her the offer finished on the 7th at 11.59pm.  Ian duly emailed her the order and she confessed there had been a mistake.  However, she then stated that “when you order online although you have a confirmed order at an agreed price Tesco process the amount they take from your credit card at the time they load the van”.  So Ian ordered at 50p but when Tesco loaded the van the price was £1.06 and it was this increased amount Tesco debited. 

All in all then, Tesco got its little knickers in a knot over its 50p for 2 litre deal, but at least the offer was pulled, and very quickly indeed. Ian would like to think he played his part in this and hopes that Tesco will realise selling milk at such low prices does it no good. Next time it runs such an offer - get on-line first, then the picket line!
Arla profit warning  Arla has down graded its expectations for its 2008 profits from 900 million Dutch Krona to between 600-700 million Dutch Krona.  According to a Danish press cutting the co-op is threatened by huge losses due to stock market and derivative trading and that Arla Foods UK has experienced the greatest losses in respect of pension fund payments “which have been built up in such a way as to turn them into economic dynamite.”  At least one analyst believes the pension fund issue with Arla UK is potentially very serious.

Apologies re milk auction date  Last week we incorrectly referred to Northern Ireland’s milk auction taking place on Thursday of this week.  It actually takes place next Thursday 18th results will be posted on our website.

Semex Conference – January 11th -13th Glasgow  The title of the Conference is “Changing Channels” for further details www.semex.co.uk
	14March/May in calf Holstein Heifers.  Good heifers in calf to Pedigree Hereford Bull offers.

Location Derbyshire.  Contact Joanne at the office  This is the finish of a complete dispersal 








All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


