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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.30ppl
	0.30ppl
	-
	0.50ppl
	3.00ppl
	1.07

	AMPE
	24.80ppl
	
	
	26.70ppl
	36.30ppl
	27.54

	MCVE
	27.30ppl
	
	
	28.45ppl
	33.15ppl
	29.12

	Producers in E & W
	12,050
	-
	-645 in 12 months
	12,103
	12,695
	12,374


UK production falls below 1billion litres for September  They can blame the weather or use any excuse they like but it’s time to face facts that UK production continues to slide south with September coming in at 983 million litres, which is 74 million litres or 7% below the August figure of 1.057 billion litres and more than 1 million litres/day (44 million below the production for September 2007).  Cumulative production for the first half of the year stands at 6.647 billion litres, which is 161 million less than the first 6 months of 2007 (-2.4%).  It will not be long before someone has to close a factory or two!

It’s the lowest month’s milk production for 13 years  September’s milk production is the lowest since February 1995 when farmers were dumping milk to avoid super levy and the DEFRA average milk price was 25p.

Numbers of producers hanging up the clusters is up 20%  The latest producer statistics show that numbers leaving the industry in England and Wales are still increasing with 53 deciding to hang the clusters up in September 2008 compared to 44 in September 2007.  Comparing the first 9 months of 2008 to that of 2008 shows that 511 left this year compared to 475 a year ago.  By the end of October there will be less than 12,000 dairy farmers in England & Wales of which less than 9,900 will come from England.  Further evidence that this industry is permanently shrinking.

Spot milk sells for only 22ppl According to one man in the know, a factory problem resulted in milk being sold on the spot market on Thursday and it only achieved 22ppl.
1ppl milk price increase to Arla and ASDA producers  Given other price increases and the European and world prices for dairy products, Arla and ASDA producers should be reasonably satisfied with their 1ppl price increase, which takes effect from Monday 13th October. The rise takes the ASDA standard litre price to 28p and Arla’s to 27p which, with volume bonuses, should put larger Arla producers in the 28.5ppl to 28.75ppl region. Note, the Morrisons 0.3ppl premium is not included in the Arla price, so all non retailer aligned producers standard price effectively becomes 27.3ppl.  
1ppl milk price increase to Wiseman producers  The latest increase comes from Wisemans with 1ppl to take effect from 1st November making its standard litre price 27.2ppl with a promise of, a yet to be declared, October increase.
Deathly silence from Dairy Farmers of Britain on any price increase  DFB are once again silent on any price increase and within the week, assuming Dairy Crest announce an increase, it members will have sat back and watched Arla, Wisemans, Tesco, First Milk, Milk Link and Dairy Crest deliver increased prices to their farmer suppliers whilst they have received not even a crumb.  The latest weekly DFB newsletter (christened the gospel of good news) has irritated some members with its lead story that the price of Tesco’s localchoice will remain at 28.5ppl with Tesco having chosen to invest any money on brand funding.  This means DFB’s headline Tesco price is lower than the Promar costed farmers receive at 28.75p and questions must be asked as to how Wiseman and Arla producers succeeded in negotiating a 0.75ppl increase where DFB have achieved nothing, preferring to see Tesco grow volume through brand promotion.

No news from Dairy Crest  Dairy Crest (DC) have yet to announce a price increase for its liquid suppliers but it is known that Arla have secured a 1ppl increase from Morrisons, which helped them to lift their price by 1ppl (see above).  We assume DC have received an identical increase, leaving Sainsburys as the unknown bogie card.  But remember, Wisemans must have either taken a flyer on what increase they can obtain from Sainsburys or it has been agreed and hence the Wisemans price announcement.  Dairy Crest has lifted prices by 3p pint in the middle ground so an increase is expected but they may find it tough to match the 1ppl paid by other big guns.

Promar still in hot water and aggressive  Several farmers have contacted us this week claiming that Promar are aggressive in attempting to start the Tesco costings from the start of the farmers financial year and not from the month they sign up which is both opportunist and naughty.  One farmer claims Promar informed him that because he is a smaller producer it is not economic for him to spend time and sign up the costings.  Is this a Promar move because they want to catch the big fish and can’t be bothered with the smaller producers or is it a Tesco directive to remove costings from the smaller producers knowing their costs will be higher and ultimately will increase the price Tesco has to pay for its milk on the costings part of the equation?  If that wasn’t enough, reports are coming through of Promar visiting farms trying to agree training at a cost of £450/day.

Hartington sale by Dairy Crest is referred to  The OFT has referred the Dairy Crest sale of its Hartington Stilton factory to rival cheese maker Longclawson, to the Competition Commission presumably because the deal would give Longclawson more than 50% of the UK Stilton market.
Radio 4 Farming Today dairy special  Each morning next week, starting on Monday 13th, Radio 4’s Farming Today will be taking look at the state and future of the UK dairy industry.  Tune in 5:45am-6:00am, especially on Monday!. 

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


