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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.50ppl
	0.50ppl
	-
	0.50ppl
	4.40ppl
	1.22

	AMPE
	26.70ppl
	
	
	26.90ppl
	32.50ppl
	28.50

	MCVE
	28.45ppl
	
	
	28.50ppl
	30.71ppl
	29.61

	Producers in E & W
	12,176
	-
	-622 in 12 months
	12,252
	12,798
	12,481


1 million litres/day of imported milk  Wisemans, First Milk, Lactalis and others are sourcing milk, predominantly via third parties, from Northern Ireland as well as mainland Europe to bridge their shortfall.  Milk is coming across the water to Holyhead and Stranraer at a rate approaching 40 lorry loads a day or around 1million litres/day.  In truth, numerous processors and milk brokers are seeking milk from abroad with two foreign processors confirming they have received orders and decided it is financially attractive to sell the milk to the UK rather than turn it into powder.  Ex-Belgium and France the milk is costing around 26p (32 Euro Cents) and according to one haulier who is bringing the milk in the transport cost is 1200 Euros for 22,000 litres equivalent to 4.5ppl, making a total delivered in price of 30.5ppl.  The ex-farm gate price of this milk is less than 22ppl in Belgium and Northern Ireland.  British milk, coming in from Northern Ireland, is costing between 28-29p ex-Ireland and with 2.5-3.5p haulage is landing at the mainland processors doors at 30.5-32.5p.  How long these deals will be available is unknown but both sellers Ian spoke to believe it will be weeks rather than months.  One thing is for sure we cannot keep it out even if we want to and it is British!  For the Irish version on this story click onto http://www.farmersjournal.ie/2008/0920/news/currentedition/othernews.shtml
All eyes will be on next week’s milk auction  Next Thursday United Dairy Farmers in Northern Ireland will hold their monthly milk auction, which, this month, will be influenced by third party agents bidding on behalf of mainland Great Britain milk purchasers, who are short of milk, in particular, cheap British milk (see above).
The NFU’s withdrawal from Dairy UK cops for criticism but is now laid to rest.  At Tuesday’s Dairy UK Conference,  dinner and the two days of the Dairy Event there were farmers seeking clarification as to what the NFU’s President Peter Kendall meant when he announced that the NFU had withdrawn from involvement in Dairy UK.  The position is that two places on the board of Dairy UK are allocated to the farmer forum and that forum appointed Roger Evans (dairy farmer & First Milk) and Gwyn Jones to represent it on the board of Dairy UK.  Therefore, Gwyn Jones resignation was from the farmer forum and on Thursday morning at the Dairy Event, this was accepted by the 5 others present without any questions.  The irritation caused by the NFU’s withdrawal is because they were referring to “we” the NFU resigning when in fact the NFU did not have a place on the board.  The NFU move was certainly unpopular and the farmer forum must quickly select a replacement to attend alongside Roger Evans.  Privately there is a feeling that the move presents an opportunity to both Dairy UK and the forum to move forward positively and gain from the unnecessary spat.

What will Tesco do on milk prices?  There is growing evidence that when Tesco announce their 1st October milk price it will deliver an increase but more along the lines of tenths of pence per litre as opposed to pence per litre.  But on seeing the reluctance of Wiseman and Arla farmers to sign up to the Promar costings it must be on the cards for Tesco to only pay any increase to those who are signed up to the costings by 1st October.  This will undoubtedly result in a flood of signatures to secure the extra 0.5ppl or more especially if the street wise retailer hints at any suggestion of the book closing giving those who refuse no chance to reverse their decision.  The next 10 days will be interesting
80% of Tesco farmers fail to sign up with Promar.  Clearly Tesco farmers are unwilling to sign with Tesco’s pet consultants Promar.  On Monday only 169 out of 740 due to sign up to Promar costings had done so, leaving 571 (80%) who say “Non” to Promar.  This figure has since reduced slightly.

Tesco could save £3million and pay Promar a bonus,  If those 571 farmers stand firm and refuse to sign up with Promar this is likely to be followed with a least a 0.5ppl gap in milk price for these farmers, which will equate to more than a £3million saving for the super retailer.  Enough to even pay Promar a bonus if they complain that their grand master plan to gain 740 farmers has all gone tits up!

Tesco slashes prices in an attempt to halt a decline in sales  On Tuesday Tesco started a price war covering a range of grocery items, which is effectively an extension of its earlier offer of 99p for two litres of Fresh’n’Lo milk.  Tesco has turned the temperature up to boiling point in the price war and is no longer prepared to sit back and allow discounters like Aldi, Lidl, Netto and Iceland etc. to steal its grocery customers.  ASDA also claim to have cut the cost of 5,000 items.
July farm gate milk price 25.80ppl  According to DEFRA’s current calculations the ex-farm gate average milk price was 25.80ppl compared to 19.65ppl in July 2007 an increase of 6.16ppl.

FOR SALE – 15 Well Bred and Well Grown Friesian Heifers due early December to an easy calving Pedigree Hereford Bull.  All BT vaccinated.  Location Derbyshire/Staffordshire border for further details talk to Ian.

Complete Dispersal Sale of 300 Full Mouthed Suffolk, Lleyn and Mule Ewes  Correct both ways, well farmed and all had lambs this time.  Farmed at almost 1,000 feet above sea level in The Peak District.  Also, Full Mouthed Pedigree Charolais Rams for sale.  For further details talk to Ian.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


