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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.50ppl
	0.50ppl
	-
	0.50ppl
	4.00ppl
	1.88

	AMPE
	26.70ppl
	
	
	26.90ppl
	32.50ppl
	28.50

	MCVE
	28.45ppl
	
	
	28.50ppl
	30.71ppl
	29.61

	Producers in E & W
	12,176
	-
	-622 in 12 months
	12,252
	12,798
	12,481


It’s clear who is flying dairy farmers’ kite for a milk price increase
Kite have published their latest milk production cost figures which shows costs have increased by 3ppl between March ’08 to March ’09.  The report hits several bulls eyes, including the comment “Despite the increases in milk price since 2007 the industry is still fragile.  “Also average margins have not improved with the cost of production continuing to rise through to spring ’09.  Milk prices will now have to rise again substantially in order for producers to regain the confidence to remain in production and invest for the longer term” and finally “Without profitability then confidence quickly drops and producers lose the incentive to drive production forward e.g. not feeding for marginal litres.”  The report puts the current cost of production at 28.29p before a 3ppl allowance for re-investment making a total cost of 31.29ppl – A summary is attached or follow this link http://www.kiteconsulting.com/details/news.htm
Promar / Genus under the spotlight

Meanwhile, there is growing concern amongst dairy farmers that Promar is simply a Terry Leahy puppet and is being seriously leant on by the retailer to ensure its cost of production figures justify a nil or negligible price increase.  In the absence of any figures from Tesco, farmers are left praying for First Milk or someone else to publish Promar figures like last time, so they can see if the Kite and Promar figures are similar.  This looks unlikely and the concern has escalated resulting in numerous farmers threatening to withdraw business from both Promar and Genus as well as a widely circulated text (of which Ian has received several copies), which alleges that Promar have control of the UK milk price and encourages a boycott of both Promar and Genus services. Let’s wait and see the milk price outcome before we judge.
Awe inspiring new dairy opened
His Nibs was one of the 72 guests at Wednesday’s formal opening of Wiseman’s newest liquid milk processing facility at Bridgwater. Ian intends to elaborate more on what he saw and heard whilst he toured the factory in his next Dairy Farmer article, however, it would be fair to say it was jaw dropping looking around what is the most state of the art dairy plant in the world.  It cost £80million and is currently processing 4 million litres week and as Geoff Rooker, who opened the plant said, “others in the industry should follow as this beacon of the UK dairy industry”.  This plant and its technology has the flexibility to bottle/package for large and small customers alike, and for anyone seeking to buy milk they are sure to be impressed. The only milk Ian saw outside of a bottle in the plant was in the tea. There was not a drop in the plant outside the pipe work. Other UK companies think they are in the same league as Wisemans, but clearly aren’t.
Another rural myth does the rounds
During the 24 hours before the official opening of Bridgwater, the jungle drums were deafening with the war cry that FFA were set to crash the party and demonstrate.  The police even confirmed they had been tipped off to be in place in case FFA turned up in numbers.  But while Lord Rooker was officially opening the new factory, David Handley was in a meeting with Tesco, concentrating their efforts on a high level meeting headed by Alain Guilpain’s boss, David Wood, who is Dairy Category Manager, and reports direct to the board.  Handley commented that whilst there was some very straight talking he came away from the meeting feeling it was the most worthwhile meeting he had been to involving the retailer and that the genuine concerns of grass roots farmers over Tesco’s position in the industry were of concern to Mr Ward.  
Tesco delays milk price conclusions
Tesco will not be announcing its 1st October milk price until after the Dairy Event.  Indeed it has postponed meetings with its Dairy Group until after the event.  Does this indicate a re-think by the retailer?  Will others still sit back and wait until Tesco move before they adjust their prices? Will the delay dilute any demonstrations at Tesco’s stand at the event?
Tesco accused of tax avoidance

According to several articles in Private Eye, Tesco has admitted that its claim to promote “the highest standards of corporate behaviour” do not prevent the retail giant from “avoiding British taxes which pay for Britain’s schools, hospitals and other public services which it and everybody else relies.”  Private Eye has exposed two off-shore schemes used by Tesco to avoid corporation tax.  Meanwhile, The Guardian has claimed that Tesco has avoided £1billion in corporation tax - enough to build ten new large hospitals!

It could only happen in England
Is there another EU member stated who would allow the importation of animals (rams) from a country which has Bluetongue virus 1 heading towards it like a forest fire, when that country has vaccinated against a different strain – Bluetongue virus 8?  Is there another member state which would have allowed the imported animals to live as opposed to ordering them to be immediately slaughtered?  It might be illegal for DEFRA to halt the importation of animals due to the single market rules as well as the fact we are in the same Bluetongue protection zone but if the boot were on the other foot the French or Dutch would be sure to take swift action and would not tolerate importation of the disease and would slaughter the rams without delay.  More gold-plated EU regulations requiring a practical solution.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


