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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.50ppl
	0.50ppl
	-
	0.75ppl
	3.10ppl
	1.88

	AMPE
	26.70ppl
	
	
	26.90ppl
	32.50ppl
	28.50

	MCVE
	28.45ppl
	
	
	28.50ppl
	30.71ppl
	29.61

	Producers in E & W
	12,176
	-
	-622 in 12 months
	12,252
	12,798
	12,481


0.3ppl increase from Charlie Payne backdated to 1st August – this is welcome news from a milk buyer who is involved in the middle ground market.
FFA demonstration was well organized and peaceful but do the numbers who turned out demonstrate complacency?  Around 30 dairy farmers joined the FFA demonstration at Tesco’s HQ in Chestnut, Hertfordshire on Tuesday and alongside David Handley and his stalwarts stood Eifion Hughes of the Farmers Union of Wales.  Farmers travelled from Southern Ireland and Scotland with the turnout from England extremely disappointing.  Does this translate to dairy farmers, Tesco and non-Tesco suppliers, being happy with their lot or were they simply too busy to attend?  Giving them all the benefit of the doubt, one thing is certain, if any form of demonstration or representation is planned at the Tesco stand at the Dairy Event it had better be well supported or our advice to David Handley will be to forget even trying to represent dairy farmers and concentrate on your own business.  
Tesco rumoured to have already agreed there will be no autumn farm gate price increase  Very strong rumours that Tesco, the biggest elephant in the jungle, have already agreed with Promar that the current costings show there is no need for an ex-farm gate price increase and that this will be announced on the Monday or Tuesday prior to the Dairy Event.  The Promar report will be used for the basis of this decision, which none of you will see!
Tesco threaten 0.5ppl price reduction for non-Promar costings suppliers  Less than 24 hours after David Handley and around 30 FFA supporters descended on the Tesco HQ it became clear that Tesco had effectively waved two fingers to the farmers and in consultation with Promar, Wiseman and Arla issued instructions for letters to go to producers threatening to reduce the price Tesco pays farmers by 0.5ppl from 1st October.  It’s a case of sign up to Promar or lose 0.5ppl, which is the very situation we said would happen in our bulletin dated 28th March 2008, when we commented “ this is a dangerous path, but one Tesco may ultimately decide to flex its muscles on.”  It’s a very ill-timed message but demonstrates that Tesco really do not fear any shortage of supply for their store requirements.  The Tesco message is clear “sign up as soon as possible” or we will knock 0.5ppl off your milk price.
Tesco declare “It’s fair for us to ask for (sensitive personal information and farm costings) that information”  In an article in today’s Farmers Weekly (Page 8) a Tesco spokesperson has defended the protestors claims that farmers should not have to release sensitive and personal information claiming “it is fair for (Tesco) to ask for that information”.
Wiseman’s and Tesco’s facing producer notices as do Promar  With the news that several producers are leaving both Wisemans and Tesco, including a 5 million litre producer, clearly producers are not settled or happy.  Two, non-Tesco suppliers claim they are protesting at Promar’s cosy relationship with Tesco by cancelling all existing arrangements with Promar’s parent, Genus.  If there are any signs that in calculating the Tesco costings Promar have been influenced by Tesco both will potentially face a farmer revolt.  Whether they like it or not Tesco and Promar together have created the current problem and both are under the spotlight.  It is a fact that few, if any, milk buyers will announce their 1st October milk price until Tesco make the first move.  There is absolutely zero chance of Wiseman or Arla announcing their price ahead of a Tesco decision because in doing so it would be more than slapped wrists from the retail giant.  Tesco have control of the chess pieces and the next price move, whether they want it or not, but perhaps under all of this pressure Tesco are quietly maneuvering into a position so they can scrap these contracts with farmers and return to buying milk from Wiseman and  Arla.
Sainsbury crash branded milk to £1.00 for 4 pints  From Wednesday (27th) Sainsburys, having previously discounted Arla’s Cravendale brand to £1.00 for 2 litres, have gone one step further and are offering milk supplied by Arla and Wiseman at £1.00 for 4 pints sold under the Sainsburys brand.
French dairy farmers furious over milk price increase  The real simple impact of the French government’s decision to de-regulate the milk market in spring 2008 has now hit home.  Up until then every 3 months a price was agreed between all parties with independent bodies representing the interests of farmers and processors to ensure agreed prices were profitable to all parties.  However, since spring this system has been abolished and Entremont, who buy 1.4 billion litres from 6,000 Brittany farmers, have caused outrage amongst farmers by imposing an equivalent of a base price of 24.2ppl compared to the 26.5ppl farmers anticipated the lower increase being justified on the basis that world dairy commodity market prices are weaker.  One farmer representative commented “Who can envisage a situation where the price of Camembert changes due to changes in the price of butter powder in New Zealand?”  The result has been a number of farmer protests and blockades as farmers realise that their milk purchasers are now in a position to pay farmers what they feel they can get away with whilst buyers are stuck unable to switch to another milk purchaser quickly or easily.  Farmers have declared war on Entremont and stated that “dairy companies” paying the lowest price they can get away with will not be accepted by French farmers.  Now where have we heard that before?






All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


