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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.45ppl
	0.45ppl
	-
	0.35ppl
	0.50ppl
	0.45ppl

	AMPE
	19.30
	
	+0.20ppl
	19.30ppl
	26.70ppl
	21.02ppl

	MCVE
	25.01
	
	+0.14ppl
	25.01ppl
	28.45ppl
	25.83ppl

	Producers in E & W
	11,709
	
	-467 (3.8%) in 12 months
	11,743
	12,176
	11,888

	£ : $
	1.63
	1.62
	
	1.70
	
	

	£ : €
	1.14
	1.13
	
	1.18
	
	

	Crude Oil
	
	$71
	
	$72
	
	

	Wheat
	
	£104
	
	£101
	
	

	Soya meal
	
	£296
	
	£290
	(Raw material sources – BOCM PAULS)
	


World auction prices up 56.3% in only 8 weeks
In 2008 in the space of two months the Fonterra WMP auction results saw prices crash by 25% to $3,306/tonne.  This week’s auction saw prices increase by an eye-watering 26% compared to the August prices, which translates to a whopping 56.3% increase in the past two months from an average of $1,829/tonne to $2,858.  Whilst this is still short of the September 2008 price of $3,306 the big difference is that this time last year the auction prices were nose-diving and this year they are rocketing north with avengance.  The September price is highest achieved in the past 11 months and confirms buyers are concerned over low world stocks.  This should translate to another rise in this month’s Northern Ireland milk auction results and provide firm stability for those currently enduring crippling commodity prices of 20p or less.  It may take a while for these auction prices to translate to firmer bases in the UK ex-farm gate prices but the auctions are an instant barometer to the market and cannot be ignored.  Not withstanding the effects any currency movement could have there should soon be calls for recent price cuts to be reversed.  Some processors will have to put up or shut up and risk security of supply as farmers start to resign and vote with their feet.
The Co-ops lack of fair trade for dairy farmers attracts BBC’s attention

Last Tuesday (25th August) a group of 8 dairy farmers were filmed standing outside the Co-op’s office in Manchester singing the following song tune to the music of Old MacDonald Had A Farm:

Milking cows has had its day

ee I ee I oh

‘Cus Co-op just won’t pay 

ee I ee I oh

24p or 25p! it’s nowhere near, what it costs me

Milking cows has had its day

ee I ee I oh

Dairy farms will have to go

ee I ee I oh

‘Cus the price of milk is way too low
ee I ee I oh

With a low price here, a low price there, I wanna do a trade but the trade ain’t fair

Dairy farms are closing down

ee I ee I oh

The event was co-ordinated by BBC3 who have recognised the fact Ian has been banging on about for months, namely that the combined Co-op group is the second largest liquid milk buyer in the UK, makes huge claims over its Fair Trade and ethical buying policies but is the only big gun retailer who buys milk from the cheapest source. To date the Co-op seem to have consistently fallen under the radar of the NFU who prefer to home in on Tesco, ASDA and Sainsburys.

The BBC documentary, part of a series of 3 programmes, is sure to highlight the fact the Co-op has no dedicated supplying dairy farmers and when it comes to purchasing milk they seem to be allowed to squeeze until the pip squeaks.

Unfortunately, for the Co-op, its public relations department, based in Manchester hung up on the BBC interviewer on 2 occasions and no-one was willing to be interviewed.

Details of when the programme will be televised will be brought to your attention by this bulletin.

Log on to the Co-op’s website http://www.co-operative.coop/food/ethics/Ethical-trading/Fairtrade/ to check its fair trade claims and where it states “So when you’re choosing to buy a delicious product, make it Fair Trade – it means a fairer price is paid to the producer and doesn’t mean you’re paying over the odds yourself. So it’s fair for everyone” except for dairy farmers.
If you feel the need – email your thoughts to customer.relations@co-op.co.uk or write to Peter Marks, Chief Executive, The Co-operative Group, New Century House, Corporation Street, Manchester, M60 4ES and, if possible, copy Ian in on the letter and response.
More speculation as to why First Milk’s Vice Chairman resigned

It would appear the gaps as to why Robert Shearlaw suddenly resigned as Vice Chairman of co-op First Milk are still the subject of speculation and being filled in.  At board director level it appears some directors are unaware of a single issue which crystalised Robert’s decision to resign.  DIN points to the fact that the robust conversations Shearlaw had with Chairman Richard Greenhalgh were in connection with the performance of Chief Executive Peter Humphries and that “Shearlaw is unhappy with the performance of the CEO and was looking for brave and decisive decisions.”  This suggests Shearlaw wanted Humphries out.  If true it will add to the temperature and pressure in the First Milk pressure cooker who will shortly release a set of tough financial results.

First Milk re-finance deal

The Co-op has completed a 3-year £130million re-finance package involving Barclays and Lloyds on a 50:50 split.  The facility replaces a previous £100million HBOS facility.

Arla on target to hit £106 million annual profit
Despite the fact Arla’s first 6 months trading results indicate difficult trading they claim to be on target for a budgeted £106 million final profit figure. 
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


