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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.35ppl
	0.35ppl
	+0.05ppl
	0.30ppl
	0.50ppl
	0.45ppl

	AMPE
	19.30
	
	+0.20ppl
	19.10ppl
	26.90ppl
	21.02ppl

	MCVE
	25.01
	
	+0.14ppl
	24.87ppl
	28.50ppl
	25.83ppl

	£ : $
	1.65
	1.66
	-4
	1.64
	
	

	£ : €
	1.16
	1.16
	-1
	1.16
	
	

	Crude Oil
	$72
	$71
	-$1
	$61
	
	

	Wheat
	£98
	£100
	-£1.00
	£114
	
	

	Soya meal
	£290
	£290
	+£4.00
	£285
	(Raw material sources – BOCM PAULS)
	


Auction prices jump 10% in a month 
Hot on the heels of a seismic 26% increase in the prices realised at this month’s Fonterra milk product auction comes encouraging auction results from United Dairy Farmers in Northern Ireland.  The auction saw prices up 2ppl (10%) to average 21.54ppl compared to 19.54ppl last month.  The total auctioned was 31 million litres all sold on a 1-month contract with none offered for 3-months, which could prove to be a smart decision if prices continue to head north.  The indication is that world supplies are tightening and if the 2nd September auction see prices strengthen further the U-turn will come just in time ahead of the traditional 1st October ex-farm gate price reviews.  Whilst it may remove part or all of a current threat to across the board milk price reductions it will not remove or provide a solution the extreme volatility the industry inevitably faces in years to come.

GB spot prices have firmed to between 22-24ppl which is up around 2ppl in three weeks and rising.

1ppl milk price to ex-DFB members supplying First Milk, but why?

Better news from First Milk for its June ex-DFB supplier recruits who will have a 1ppl price increase from 1st September.  According to the co-op’s Chairman Richard Greenhalgh, this is partly due to increasing volumes of milk required at First Milk’s Lake District Creamery as well as a “pick-up on demand from the spot market.”  This declaration should leave First Milk suppliers pondering over the sudden increase.  

Firstly, if the main reason for the increase is demand from its Cumbria creamery should other longer standing, non-DFB, First Milk suppliers be asking for a share on the basis they own a stake in the creamery?

Secondly, whilst spot prices have improved as have auction prices for milk and milk products globally and domestically very little has changed to warrant a 1ppl increase.  So did producer pressure have an impact or have First Milk management read the tea leaves and got ahead of the pack in anticipating the bottom of the market having passed which was what they anticipated would happen when they took on the milk only it’s happened a month later than they planned?
Whilst First Milk’s reduction of 3.4ppl three weeks ago was a surprise this increase is swimming against the tide and not consistent with what others are doing or currently planning.

The 1ppl may indeed be the first mainland signal that ex-farm gate prices have bottomed and may pacify some activists but very soon others should be demanding price increases.

DFOB receivers report delayed

Most involved with DFB were awaiting the release this week of PWC’s report in to matters leading up to the collapse of the co-op with a view to checking for any gaps in the areas it covers and requesting EFRA address these.  However, the release of both the members and creditors report has been delayed until next week due to the number of external parties PWC have consulted and the volume of information they have to consider.  If both PWC and EFRA (see below) take a high level look at matters and fail to convey a lessons learnt synopsis for the industry to learn from, others in the industry are already making noises that they will conduct an independent investigation.  However, to date no one seems to have the appetite to kick start a forensic examination. 
Deadline for DFB enquiry by EFRA (Environment, Food and Rural Affairs Committee) 
The deadline for written submissions to the EFRA Committee is 31st August, following which the Committee has earmarked five initial hearing sessions as follows:

16th September -           Evidence from  PWC (wearing each of their various hats they have worn)  
14th October     -           Evidence from NFU and former DFB farmer members 
21st October     -           Evidence from others, to be confirmed 
28th October     -           Evidence from others, to be confirmed  -  Evidence from DFB management  
The notable absentees from the list, presumably to be added at a later date, are the directors, former directors and, perhaps, one or two carefully selected members of staff and former staff.
Submissions can be emailed to efracom@parliament.uk for further details story on 222.ipaquotas.co.uk on 24th July.
New Ideas and Opportunities Open Day in Cumbria
“Young dairy farmers, Matt and Sue Bland of Hesket Farm, Dacre, Penrith are opening up their farm to let other dairy farmers in Cumbria look at new ideas and opportunities over the next four years. The Cumbria Farmer Network invites all Cumbrian Dairy Farmers to an open day on Tuesday 25th August from 10am :www.livestocknw.co.uk
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


