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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.35ppl
	0.30ppl
	+0.05ppl
	0.30ppl
	0.50ppl
	0.45ppl

	AMPE
	19.30
	
	+0.20ppl
	19.10ppl
	26.90ppl
	21.02ppl

	MCVE
	25.01
	
	+0.14ppl
	24.87ppl
	28.50ppl
	25.83ppl

	£ : $
	1.66
	1.70
	-4
	1.64
	
	

	£ : €
	1.16
	1.18
	-1
	1.16
	
	

	Crude Oil
	$71
	$72
	-$1
	$61
	
	

	Wheat
	£100
	£101
	-£1.00
	£114
	
	

	Wheat prices dropped below £100 on Thursday following significant US yield increase forecasts.

	Soya meal
	£290
	£290
	+£4.00
	£285
	(Raw material sources – BOCM PAULS)
	


Clarification on 21.5ppl ex-DFB milk sales
Unfortunately a couple of ill informed readers of last week’s bulletin decided to lambast Ian claiming to have been informed that our story of ex-DFB milk being sold at 21.5ppl to 22ppl is a case of Ian “mischief making” and “he needs to be careful.”  So, let’s put cards on the table.  This bulletin seeks to uncover the truth behind numerous stories which affect this industry and whilst some of the issues covered may be unpalatable and/or unpopular they are researched and are the truth.  When you see two invoices for milk sold in June and July at prices between 21.5ppl to 22ppl you need no further evidence.  When the purchaser confirms this milk replaces milk purchased at around 26ppl and that its destiny is to a middle ground processor in Ian’s book it is fact and not hearsay evidence.  What we can confirm is that one of the deals is a three month contract but the price is determined one month at a time with June 21.5ppl, July under 22p and August to be confirmed.
DFB receivers report leaves some ex-DFB members still very worried over the possibility they may be chased for the 5ppl member guarantee
PWC have issued their July update, which included a declaration that they are still seeking legal advice in connection with the status of member guarantees.  This is a very black cloud hanging over a number of DFB producers some of whom have commented that they will go bankrupt before they pay over anymore money to go into the HSBC coffers who will be the sole beneficiaries of any money collected.  
The report confirmes that 48 DFB producers exited the industry during the 6 weeks which followed the collapse.  No buyers for Bridgend, Blaydon and Lincoln have been found so the likelihood is all 3 will be taken out of action and the kit auctioned.  The receiver’s report is expected next week which will then open the door to just how many members questions have been addressed and how many need to be addressed by others.
Expectations are for milk auction prices to firm up next Thursday
There is a slight under current of excitement and expectation ahead of next Thursday’s monthly milk auction in Northern Ireland.  Main reason is that Fonterra’s auction prices rose by almost 26% last week and the Dutch Dairy Board have raised prices for butter and WMP.

Ex-DFB producers offered full Arla contracts
Arla has offered ex-DFB producers who are on Arla temporary contract the opportunity to sign up to a full AFMP contract from 1st April 2010.  Those who sign up will be offered some cash flow relief with an interest free 2p loan paid each month on every litre delivered from 1st August to 31st March 2010.  The loan will then be paid back at a rate of 2ppl for each litre delivered starting 1st April 2010 until it is fully repaid.

UK Milk Production for July
July’s production was 1,099 million litres which is 15.7 million less than produced in July 2008 but 28.9 million down on June 2009 production.  April to July production tots up to 4574 million litres, which cumulatively is 33.3 million down on the same period in 2008.  This is certainly the lowest cumulative production in more than 20 years.

Trading Standards instruct dairy remove the Welsh Dragon
Cymru Dairy, based in Cardiff, who distribute milk processed and packaged by Medina of London throughout South Wales, have had their knuckles wrapped by Trading Standards following complaints, which escalated at The Royal Welsh Show.  

The use of the Welsh Dragon on milk packaging and distribution vehicles indicates the milk at least comes from Welsh farms and perhaps also implies it should also have been processed and packaged in Wales.  This clearly mis-leads consumers, especially when those same consumers have the likes of Tesco “Localchoice” milk to choose from, which is significantly more expensive but is exactly what it claims on the bottle.  Neither Cymru Dairy or Medina can claim to tick the box on either count consequently Cymru have been told to amend the labeling and livery with immediate effect until such time as they hold evidence which supports the use of the logo.  The culprits can view themselves as luck to not face more serious consequences because it has certainly done a lot of market damage whilst they have been able to get away with the scam.

DEFRA average farm gate milk price raises questions over their accuracy
The average ex-farm gate milk price for June milk according to DEFRA was 22.5ppl, excluding milk purchased by DFB, which is identical to the May average.  As pointed out by milkprices.com seasonality payments should have resulted in an increase over and above the May average, so what has gone wrong?  In 2008 the average June payment increased by 0.5ppl and in 2007 by 0.54ppl.
Slick looking tanker of the future will tell Arla control where and when the driver stops for a pee
Arla’s latest farm collection milk tanker has the potential to halve the time it takes to collect milk on farms and its on board GPS system automatically detects the address of the farm and producer number.  From a driver’s point of view Arla will know exactly where and when he stops.

Correction to last week’s email address for the contact within the victims of First Milk Action Group which should have read mjd@refa.org.uk
New Ideas and Opportunities Open Day in Cumbria
“Young dairy farmers, Matt and Sue Bland of Hesket Farm, Dacre, Penrith are opening up their farm to let other dairy farmers in Cumbria look at new ideas and opportunities over the next four years. The Cumbria Farmer Network invites all Cumbrian Dairy Farmers to an open day on Tuesday 25th August from 10am :www.livestocknw.co.uk
Black Labrador pedigree puppies for sale - dogs only - fully wormed. KC registered and inoculated.  Please call Alison on 07974430378 (Nottinghamshire)
Wanted – Up to 50 February/March calving cows can include crossbreds.  Email details to Ian at the office.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


