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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.35ppl
	0.30ppl
	+0.05ppl
	0.30ppl
	0.50ppl
	0.45ppl

	AMPE
	19.30
	
	+0.20ppl
	19.10ppl
	26.70ppl
	21.02ppl

	MCVE
	25.01
	
	+0.14ppl
	24.87ppl
	29.16ppl
	25.83ppl

	£ : $
	1.70
	1.66
	
	1.64
	
	

	£ : €
	1.18
	1.17
	
	1.16
	
	

	Crude Oil
	$72
	$67
	
	$68
	
	

	Wheat
	£101
	£104
	
	£115
	
	

	Soya meal
	£290
	£296
	
	£308
	(Raw material sources – BOCM PAULS)
	


0.5ppl cut for Belton Cheese producers from 1st August – this takes their standard litre price down to 22.75ppl.
Milk auction prices surge north by a whopping 26%
Fonterra’s August milk powder auction produced a staggering result with the average price paid for all products auctioned up 25.8% to average $2301.  July prices had dropped 3% on June prices and averaged only $1829, the lowest prices realised since the first auction took place in September last year.  Does one swallow make a summer?  Let’s hope so.

The surge in prices is huge and perhaps is a symptom of a more positive outlook across the world’s economy and reflects the fact that world stocks are low.  If similar or better prices are achieved next month it has huge implications for the UK because suddenly the floods of thousands of tonnes of Irish cheese will stop as milk is switched into powder and liquid milk coming across the English Channel from continental Europe and Ireland could dry up overnight.  Let’s pray this is the path it will all go.  The next auction all eagle eyes will be watching will be the Northern Irish one later in the month.
Victims of First Milk Action Group invite others to join

A small group of ex-DFB producers who signed contracts to supply First Milk have set up a victim’s action group with the aim of attracting aggrieved First Milk producers who wish to join forces to investigate whether producers have legal recourse following last week’s dramatic 3.4ppl fall in First Milk ex-DFB member contract price.  The group’s leader claims to have received preliminary legal advice suggesting First Milk could be in breach of verbal contractual terms and the test of reasonableness.  

Anyone interested in joining the group should email mjd@refa.org.uk
It seems ironic that the majority of ex-DFB suppliers on the face of it just want to put the past behind them and have minimal appetite to look back at the causes of the co-ops damage.  However, in this instance the rebelling peasants, whilst they might not have had a milk contract were it not for First Milk, are certainly not prepared to lie down and accept the dramatic drop feeling they were seduced into signing a less than transparent deal.

Evidence presented to Ian indicates some of this milk has been sold at 21.5ppl to 22ppl as liquid on 3-month contracts, completely killing existing relationships and contracts and a price which will undo all the good work some milk buyers have achieved during the past 2 years and will result in everyone slicing prices to maintain customers.  We are not sure who wins in these circumstances but without doubt the losers will be the farmers unless world commodity prices improve dramatically to take commodity price equivalents to 22p plus.  With AMPE at 19.3ppl it needs a 3ppl plus lift and some organised selling to prevent an across the industry autumn fall in ex-farm gate milk prices.
Should Arla walk away scot free from OFT INVESTIGATION?
Headlines of dairy price fixing turning sour and similar have been spotted in recent weeks with reference to the long running OFT enquiry into collusion between milk processors and retailers.

It was 6 years ago when the OFT raided the UK offices of Arla and its eyes almost popped out when Arla’s computers revealed numerous emails from Arla to major retailers.

Most of those involved collectively paid more than £120 million in fines, however, Morrisons and Tesco disputed the OFT’s allegations.  Recently the OFT has presented fresh evidence to the duo in a case which is expected to run throughout 2010 and is expected to end up with an appeal by either Morrisons and/or Tesco against any fines imposed.

The Dairy Telegraph seems to be on the inside track with either Tesco or Morrisons and recently highlighted the fact that the case against Morrisons is predominantly based on one solitary email from Arla to ASDA.  The email “correctly forecast plans by Morrisons and other retailers to increase milk prices.”  The Telegraph has pointed the finger at Arla; the whistleblower, pointing out to date its snitching has helped the OFT secure convictions and avoided any fine or public criticism.

“Am I the only person who feels uncomfortable about the fact that those who must – inevitably – be at the centre of an alleged conspiracy walk away scot free” comments the journalist.

The reality is retailers and milk processors, including co-ops, have had a hell of a kicking and Arla to date have walked away with minimal, if any, pain having negotiated their own amnesty with the OFT in return for offering full co-operation.  Some arses are still sore and memories will be long-lived.
DEFRA spent on additional £573 million in one year equal to £2.28 million for each day they worked

Public finance has revealed that in financial year 2007/2008 DEFRA spent 20% of its budget on consultants, temporary staff and services totalling a whopping £570 million.  Of this £81 million was spent on external staffing and consultancy by the RPA.  No doubt as part of a battle to try to master the barmy SFP deal Margaret Beckett and her team dumped on them.  The grand total of £358 million was spent by DEFRA on the warm front programme providing insulation and heating for people on benefits, involving 268,900 households receiving an average from DEFRA of £1,332.

With numbers like this DEFRA will find it easier to employ consultants to find a way to push water up hill than it will to convince the livestock industry that DEFRA can offer a cost effective solution to the cost and responsibility sharing idea.  If it is based in London and run by DEFRA cost and responsibility sharing stands zero chance!

Further details of Nantwich Show medal and silverware winners
The Supreme Championship was won by Nottinghamshire’s Cropwell Bishop with its Blue Stilton.  The Champion Cheshire Cheese Trophy was won by Joseph Heler with its coloured Cheshire Cheese.  Heler’s won a total of 13 awards at the show.  First Milk beat 300 Cheddars to win the title of the UK’s best Cheddar with its Lake District Cheese Company Cheese.

Just like the Italians, French farmers buy more time to pay €500 million in illegal state aid

The Commission has given France 2 more months to produce a plan to recover €500 million of illegal state aid to French fruit and vegetable farmers over a 10-year period from 1992-2002.  In true French style the repayment has prompted widespread farmer protests and demonstrations with one message from the farmers – “we will not pay any of the money”.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


