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Issue No. 536
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.30ppl
	0.25ppl
	+0.05ppl
	0.25ppl
	0.85ppl
	0.45ppl

	AMPE
	19.10
	
	-0.40ppl
	19.50ppl
	26.70ppl
	21.65ppl

	MCVE
	24.87
	
	+0.14ppl
	24.73ppl
	29.15ppl
	26.12ppl

	£ : $
	1.64
	1.63
	
	1.65
	
	

	£ : €
	1.16
	1.17
	
	1.18
	
	

	Crude Oil
	$61
	$68
	
	$72
	
	

	Wheat
	£114
	£115
	
	£111
	
	

	Soya meal
	£285
	£308
	
	£306
	(Raw material sources – BOCM PAULS)
	


-0.8ppl cut from Wyke Farms – From 1st August .  Yet another branded cheese maker finding trading conditions tough.  This takes the milkprices.com standard litre price down to 23.20ppl and makes the total cut of 4.3ppl this year.

Possibility of on-farm quotas from Commission Report
The latest report from the European Commission give an option to individual member states to charge super levy on an individual farm basis if their farm production exceeds the quota they hold.  If such a proposal were to be adopted by the UK government it would have dramatic consequences for progressive farmers who have expanded production without securing additional quota because even if the UK were to be 10% under quota each farmer who exceeds their quota would pay super levy.

The logic behind the move is faultless.  If the Commission intend to provide a safety net for dairy products with such tools as intervention buying the current structure runs the risk that producers in low cost member states, e.g. Southern Ireland and UK, could find it attractive to produce additional milk for this market which would compound the problem.  This proposal helps cap that potential production and is clearly an attempt to help stabilise a volatile European dairy market with the introduction of further support measures in an attempt to provide a solid safety net for surplus milk, which is made into commodity products.
The ideas have yet to be presented to Council for consideration and possible approval but if approved and if adopted by the UK government could kick start the quota market and lead to a rekindling of an otherwise dormant lease market.  Ian’s take on it is this is unlikely to happen at UK level.  The NFU has publically backed the EU Commissions report.  There are numerous other proposals in the report e.g. a doubling of maximum state aid per dairy farm to €15,000 over a 3 year period.

Government enquiry into the catastrophic collapse of Dairy Farmers of Britain
The Environment, Food and Rural Affairs Committee (EFRA) has announced it is inviting anyone with an interest and comments or questions concerning events which led to the demise of DFB to make written submissions direct to them by Monday 31st August.

There are strict topics to be covered as follows:

· the impact of the collapse of DFB on dairy farmers and the industry;

· the governance and accountability structures of DFB;

· DEFRA’s response to the collapse of DFB; and

· the causes and lessons to be learned from the collapse of DFB.

Unfortunately the Committee is not yet looking into events since the business went into receivership, which they expect will be covered by the Pricewaterhouse Cooper’s report.  If either of these reports fails to cover some key questions there are at least two other bodies who have indicated to Ian they will step forward and roll up their sleeves.
The reality is the EFRA Committee is likely to conduct a high level enquiry and not a forensic examination which may be necessary to uncover some truths and dirty dealings.  But it is welcome and is a step in the right direction.  It will be interesting to see who is called before the Committee to give evidence and what the conclusions are.

For details of the report click onto: http://www.parliament.uk/parliamentary_committees/environment__food_and_rural_affairs/efra_dairy_farmers_of_britain.cfm
Red card shown to Johal Dairies and Druces
It’s another victory for legal eagles Burges Salmon and J.N Dairies over Druces and Johal Dairies, which was found guilty last month of paying an illegal immigrant to steal invoices from J N Dairies and using them to target its customers. At another hearing this week His Honour Judge David Cooke found there were no reasons why Johal Dairies should be allowed to appeal against his initial judgment.  But neither Johal nor Druces are accepting the word of His Honour, and so are now irritating the Judge even more by going to The Court of Appeal. The Judge also ordered that Johal should pay J.N.Dairies' legal costs with an up-front payment of £200,000, to be made “before the Court determines what further payments for costs, compensation and damages”. But in an astonishing statement Druces ignored the fact that Johal had been refused leave to appeal and failed to mention they had been ordered to pay JN Dairies an initial £200,000.  “J. N Dairies will now be left to attempt to prove at a later hearing that it should be entitled to any sum by way of compensation,” said Druces. Which of course, it will, at a further hearing. 

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


