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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.25ppl
	0.25ppl
	-
	0.25ppl
	0.85ppl
	0.45ppl

	AMPE
	19.10
	
	-0.40ppl
	19.50ppl
	26.70ppl
	21.65ppl

	MCVE
	24.87
	
	+0.14ppl
	24.73ppl
	29.15ppl
	26.12ppl

	£ : $
	1.64
	1.63
	
	1.59
	
	

	£ : €
	1.16
	1.17
	
	1.14
	
	

	Crude Oil
	$68
	$69
	
	$62
	
	

	Wheat
	£115
	£107
	
	£122
	
	

	Soya meal
	£308
	£300
	
	£320
	(Raw material sources – BOCM PAULS)
	


0.83ppl Milk price cut from Joseph Heler from 1st July  The Cheshire based company have blamed cheap imports, consumer down trading and customers taking longer to pay as the reasons for the cut. This will take their standard litre price down to 23.25ppl.

0.75ppl Milk price cut from Belton Cheese to 23.25ppl from 1st July 

0.75ppl Milk price cut from Lactalis McLelland (Caledonian Cheese) from 1st July  -  This will take their price down to 23.4ppl (including 1ppl super quality bonus).
Tesco slash prices  Tesco has once again dropped the retail milk price selling 8 pints for just £3 and 12 pints for £4. It is also offering two litres of Wisemans’s FreshnLo for 75p, compared to its usual retail price of £1.06. At least it is paying its farmers a good price though. Elsewhere in the middle ground battle ground of the Midlands some shops are selling six pints for a give-away price of 99p per litre,and FarmFoods is selling two litres for £1.

Shock! It has been a good news week for dairying (milk price drops aside)!  But momentarily forget even more milk price drops; climb down from your first floor window sills, remove the ropes from around your necks, and toss aside those cyanide capsules (Free from DairyCo.with copies of its recent Farmer Intentions Survey report). There’s not one, not two, not three, but FOUR good news stories for dairying this week.

Good news story 1  Ian is out of the country, touring the great dairying nation that is Canada.  Rumour has it Stephen Yates is trying to close the borders. Technophobe that His Nibs usually is, though, he is still sending and receiving e-mails, rendering no-one in the industry truly safe.

Good News story 2  NOM Dairy formally opened its PheNOMenal (geddit?!!)  new dairy at Telford in Shropshire this week, and impressive it is too. Retailers cannot help to be attracted by the business, which has not only installed the most modern yogurt making equipment in the £60m plant but recruited around 20 of Muller senior staff in posts such as marketing, sales, technical, R&D, production and quality control. And the project’s President, Gerhard Schuetzner,is the former MD of Muller, and, along with its former sales boss David Potts, will now be doing for NOM what he did for Muller. That the retailers will be attracted to an own label equivalent of Muller’s products, plus new NOM brands, is a no-brainer. 

So efficient is the plant that on a like for like production run it is believed the NOM plant will employ half the number of people than the Muller plant. 

Direct sourcing of milk is likely to start next year, with the appointment of former Muller milk supplies Carol Mottram by NOM being indicative of where its intentions lie.

But just how good are the NOM products compared to Mullers? Free samples can be sent to The Staff, Ian Potter Associates, Sallyfield Lane, Stanton, Ashbourne . . .  (Hint hint.).  But where was Dairy UK at the great NOM opening? Not a single Dairy UK member was present at the single most important and significant factory opening in the UK dairy industry since Bridgwater.
Good News Story 3  First Milk has announced plans to build a new state-of- the-art creamery on the Mull of Kintyre peninsula. The new creamery will replace the existing Campbeltown creamery, safeguarding the future of over 40 dairy farms and 100 jobs. The funding of the new site is coming from three sources - £3.9m from the Scottish Government, the sale of First Milk’s existing creamery site to Tesco and funds from First Milk. 

For those who don’t know where Campbeltown is, it’s on the dangly finger – looking bit of Scotland on the West Coast, near to, well, nowhere.

Good News Story 4  At the risk of alienating the industry’s Glums, Kite issued a report this week stating that “Profitability for good dairy farmers will improve in the medium term compared to recent years; there are good prospects for strong dairy businesses to prosper, and “there are strong reasons to be more optimistic”. The market will turn between 2010 and 2011, it predicts. Markets, world dairy stock levels and their influence on world prices, plus general price volatility will widen both performance and profit differentials, the firm predicts. “The rewards for efficient, flexible businesses will increase whilst inefficient businesses will be exposed and more likely to exit the industry,” it says. The UK is ahead of Europe in terms of restructuring, and there is the opportunity to stabilise milk production due to increased dairy heifers being in the pipeline. This is “so long as farmers have the confidence to invest and grow their businesses”.

Cows wanted – of interest to some ex DFB suppliers

We have two customers who are interested in purchasing and or leasing complete herds. Neither are interested in cows from TB hotspots. If interested contact Joanne at the office.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


