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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2008
	12 month average

	Clean
	0.25ppl
	0.25ppl
	-
	0.20pl
	0.95ppl
	0.45ppl

	AMPE
	19.50
	
	+0.40ppl
	19.10ppl
	26.20ppl
	22.28ppl

	MCVE
	24.73
	
	+0.08ppl
	24.65ppl
	29.56ppl
	26.48ppl

	£ : $
	
	1.59
	
	1.47
	
	

	£ : €
	
	1.14
	
	1.11
	
	

	Crude Oil
	
	$62
	
	$51
	
	

	Wheat
	
	£122
	
	£113
	
	

	Soya meal
	
	£320
	
	£303
	(Raw material sources – BOCM PAULS)
	


1st June and all is deathly quiet on the Western front
As we go to print there is only one more post delivery before the 1st June for milk buyers to notify producers of any milk price decreases or increases but all is eerily quiet.

Medina and Dairy Crest in talks to transfer middle ground business
It is a well known fact that the sudden death of Medina Dairies dynamic boss Sadar Hussain in January halted negotiations between Medina and DFB with a view to Medina taking on one or more of DFB’s liquid plants and its remaining liquid business.  Sadar’s appetite for expansion appears to have been passed down the line with very strong rumours that Medina and Dairy Crest have signed heads of agreement to transfer a significant chunk of Dairy Crest’s Midlands and North liquid business to Medina.  The litreages involved are likely to be significant and on paper the deal looks like a win win for both businesses.
Scotland’s Milk Summit headline puts NFU Scotland in the firing line
This week saw Scotland hold its Milk Summit in Edinburgh and the press release which followed from NFU Scotland was an unbelievable “Dairy farmers angry as Tesco, ASDA and Sainsbury snub Milk Summit.”  The release did not refer to any progress made at the summit, no solutions and not even a mention of the impact on dairy farmer incomes just an opportunity to kick three big retailers who all have their own dedicated aligned producers.  It’s those dairy farmers who are not aligned to a retailer who desperately need a solution they certainly do not want to hear the NFUS give three retailers a kicking for non-attendance.  Let’s face it (see story below) at the same time on the same day Tesco held its Conference at Stoneleigh, clearly demonstrating its duty and commitment is to work with its own contracted producers and not to be a super hero charged with saving the entire industry.  Surely the Summit achieved more than the NFUS press release offered?
Tesco Dairy Producer Conference give clear signals of Tesco’s long term commitment
Unfortunately, the timing of this week’s 27th May Tesco Sustainable Dairy Group (TSDG) Conference was perhaps as bad as it could be for dairy farmers who are focussed on silage making.  Around 120 out of a 900 total TSDG Arla and Wiseman producers attended and the bright light of the day was a committed presentation from Lucy Neville Rolfe, Tesco’s Corporate and Legal Affairs Director, who firmly nailed her colours to the mast that Tesco are involved with their dairy farmers for the long term.  Whilst silaging had an impact on numbers attending the Conference, you can’t help but feel if Tesco had somehow dropped their producer milk price to become the lowest payer in the UK farmers would have been quick to attend and vent their anger whereas a top end price lends itself to contentment and no requirement to turn up to support the event.  Food for thought.

European Milk Board unite dairy farmers from across the EU in Day of Action
In excess of 2,000 farmers, together with cows and tractors congregated outside the EU council building in Brussels on Monday (25th) calling on Agriculture Ministers to pass sensible resolutions to halt the escalating demise of dairy farms in Europe, including the retention of a flexible milk quota regime starting with a 5% quota reduction for the current milk year 2009/2010.  The protesting farmers certainly registered with the ministers and within 24 hours of the protest Mariann Fischer Boel was suggesting some financial assistance to the dairy crisis could be on its way in the form of early single farm payments to help with low prices. – Heaven knows how the RPA would deal with this hand grenade!  The idea is to pay 70% of the SFP from 16th October 2009.  Fischer Boel met the protesting farmers outside her office block declaring she was not scared of them “although I did have the impression that some of them had definitely not been drinking milk.”

The message is clear and strong – dairy farmers across Europe are joining together to protest over unsustainably low prices.

French government in sour milk battle as the peasant’s revolt
Following numerous protests and blockades across all dairying regions in France and French government has engaged the services of two mediators to broker a deal in an attempt to resolve the bitter conflict between processors and producers.  Relationships between the two sections are described as sour with calls from leaders for France’s 150,000 dairy farmers to blockade every dairy processing plant and distribution centre as part of the European Day of Action.  Average ex-farm gate milk prices in France are down 30% in 12 months and today stand at 18.3ppl.  The farmer protests have been high profile with numerous large supermarkets closed down by the police due to manure, straw, tyres and pallets having been tipped outside the doors of supermarkets as well as supermarket car parks having been doused with slurry.  Others blockaded motorway toll kiosks.    

Meanwhile in Australia, milk processor Warrnambool is forced to do a U-turn on price cuts
Australian processor, Warrnambool, cut producer prices on 1st April following which a significant number of its milk producers moved to competitor processors seriously threatening continuity of supply to the factory.  On the 8th April, Warrnambool reversed the decision to cut producer prices re-instating the old prices until 30th June.  This move was brought about by the fact producers are not tied into long notice periods.  You either have contracted milk prices for long periods and long notice periods or short term prices with short notice periods.

Wiseman shares hit 52 week high at £3.90
Following its recent year end results it appears analysts are keen to acquire shares in Wisemans, which today broke the £3.90 barrier almost £1 above its 52 week low of £2.94 on the 12th December.  Some large lots have changed hands viz today 470,000 and yesterday a 250,000 share blocks.  Latest share prices value the company at almost £300 million.

Dairy Farmers of Britain investigating who has not made plans to jump ship
Numerous emails and telephone calls from remaining DFB suppliers confirming they have been contacted by the co-op requesting details as to whether they have already signed a contract with a new milk supplier.  During the week all milk buyers operating in DFB land have been selectively cherry-picking future suppliers with two claiming to have signed up almost 30 million litres from DFB farmers for delivery on the 1st April 2010 or earlier, if available.  Two others have stated their books are closed and have no appetite to sign up new producers unless they are a good fit to some tight criteria.  The bottom line is a number of producers may find they have only one option if they leave DFB, voluntarily or forced, and that will be to exit the industry.  Its previously loyal support base is dropping by the day, ably assisted by DFB’s incredible communication own goals and amateurish performance.  Their supporters are fed up of shouting at the players from the terraces only to find the players are now sitting in the changing rooms with their sponsors refusing the to face the chanting crowds.

US producers call for mass dumping of milk on 31st May and 1st June
US dairy farmers are being told to make a stand against cripplingly low milk prices by dumping their entire production for two days.  One farmer stated “stand for something or fall for anything” calling on all farmers to unite and join the mass milk dump.  Others believe “pride and greed will be the downfall”.  At least there is some comfort in knowing the fact a number of UK dairy farmers have the same genetic make up as those in the rest of the developed world.

Irish farmers storm Tesco top management meeting to protest about British imports
A report in The Grocer states around 30 Irish potato growers stormed a Tesco management meeting in Co Meath, which was headed up by Sir Terry Leahy and almost 200 Tesco managers.  They were demanding Tesco immediately stop importing British potatoes, which are displacing home grown Irish potatoes.  Irish Farmers’ Association president Padraig Walshe said:  “Growers cannot stay in business because of Tesco’s ruthless pursuit of profit and market share.  The persistent pressure on the price paid to the producer will inevitably lead to thousands of job losses and will put Irish producers of local, fresh produce out of business.”  The potatoes being sold were identical to Irish roosters that were plentiful in the Republic at this time, and there was no need for them to be imported, he added.  So, why don’t British farmers protest over the tonnes of Irish cheese Tesco sell?  Perhaps those 30 Irish potato farmers told Sir Terry Leahy you stop importing British potatoes and we will tell the IFA we no longer want to export Irish cheese for sale in Tesco stores in Britain.  Dream on.
Stinking Bishop is the champion cheese
Stinking Bishop Cheese, produced by Martells of Gloucestershire, is the first championship winner of Britain’s smelliest cheese and was described by one judge as smelling like a rugby club changing room with a smell which knocked him out.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


