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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.90ppl
	0.95ppl
	-0.05
	0.90ppl
	2.40ppl
	1.88

	Lease
	0.10ppl
	0.10ppl
	-
	0.10ppl
	0.20ppl
	0.13

	AMPE
	26.20ppl
	
	
	24.90ppl
	23.80ppl
	29.25

	MCVE
	29.56ppl
	
	
	28.67ppl
	21.53ppl
	29.39

	Producers in E & W
	12,365
	-
	-616 in 12 months
	12,403
	12,981
	12,637


0.6ppl increase from Glanbia Cheese from 1st June
Average farm gate price almost 25ppl

The DEFRA average ex-farm gate milk price for April weighed in at 24.93ppl, which is down on the March average of 25.75p

Dairy Crest confirm Morrisons 1ppl equates to 0.3ppl for each producer
Morrisons added 1ppl into the producer pot for all milk it buys from both Dairy Crest and Arla and for Dairy Crest producers this amounts to a 0.3ppl, so-called regional premium, when it is shared out across its 600 or so non-assigned producers.  Although Dairy Crest claim to have shared the 1ppl calculation with representatives of its Dairy Crest Direct Group it might be a good idea to deliver transparency to all of its benefiting producers because already there is suspicion and criticism of the calculation.  However, we have done our own calculations and based on Morrisons buying around 370million litres of milk from both Arla and Dairy Crest, of which Dairy Crest supply around 174million, the 600 or so Dairy Crest producers need to average 870,000 litres each to receive the full 1ppl share out, which calculates to 0.3ppl as paid.  This we calculate to be within the realms of reality so the doubters have little to concern themselves.  All eyes will be on Arla to declare to its non-assigned producers their share of the 1ppl, which should be forthcoming very soon.

There has also been speculation that the 1ppl should have gone to First Milk who supply Morrisons with cheese, however, it is believed that the co-op is involved in its own price negotiations with Morrisons and will not be receiving any of the 1ppl.
NVZ implementation report calls for Hilary Benn to go back to the drawing board

Hilary Benn and his departments appetite to push more and more cost and red tape onto English farmers has received a red card from Michael Jack and his EFRA committee in a report released this week.  The report criticises the government in its implementation and gold-plating of the NVZ regulations in a way which imposes significant cost on livestock farmers, particularly dairy farmers and points to the basic fact that English livestock farmers simply cannot meet the cost of implementation.  Peter Kendall was quick to highlight key points from the report, particularly, highlighting the “flawed and out-dated data” used by DEFRA.  The call is now for the Treasury to follow other member states and provide financial support for the estimated 5,000 new slurry stores required in England costing an average £50,000 each, as well as to only designate areas as NVZ based on scientific evidence.

French co-ops merge to create the third largest processing group
Three French co-ops (Terrena, Even & Coopagri Bretagne) intend to merge to create a business which handles 1.5billion litres which compares to France’s largest Lactalis (5.5billion) and second place Sociall/Yoplait (2.2billion).  News of the French plant comes hot on the heels of Campina and Friesland of Holland who intend to merge to create the worlds largest milk processing operation handling 8.3 billion litres/year.

Ex-farm organic milk price increase from Arla

The world’s largest processor of organic milk, Arla, will increase the price it pays its organic producers in Denmark and Sweden who will receive an extra 1ppl (approx.) on their deliveries post 1st July taking the organic premium received by farmers to around 7p litre.  Demand for organic milk is very strong and Arla hope the increase will spur producers on to ramp up production.  Meanwhile, elsewhere in the Arla camp, producer prices on mainland Europe have been cut.
Demand for cull cows remains exceptionally strong
Demand for cull cows is still very strong with the best achieving £2.25/kg plus.  We are sourcing cows from all regions of England and Wales weekly for 7 outlets.  Both conventional and non-organic culls are urgently required for details of collections in your area and prices  contact Joanne at the office – email joanne@ipaquotas.co.uk






All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


