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	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.95ppl
	0.95ppl
	-
	0.80ppl
	2.80ppl
	1.88

	Lease
	0.10ppl
	0.10ppl
	-
	0.10ppl
	0.25ppl
	0.13

	AMPE
	26.20ppl
	
	
	24.90ppl
	23.80ppl
	29.25

	MCVE
	29.56ppl
	
	
	28.67ppl
	21.53ppl
	29.39

	Producers in E & W
	12,365
	-
	-616 in 12 months
	12,403
	12,981
	12,637


ASDA deal on discounted milk  Hot on the heels of both an ex-farm gate and retail price increase comes a national milk promotion by ASDA, which offers 2 x 4 pint poly containers for £2, a reduction of 88p.  The offers end in the middle of June and is likely to entice a few more doorstep customers who have just been told their doorstep price is increasing by 4p a pint.  There is no doubt that ASDA's in store milk promotion deal has infuriated farmers. Ian has been inundated with angry emails, basically slating the retailer for its price cutting move and for not using the money to pay farmers more.  The mood is ugly in Europe too, where the word of the day is "milk strike".  In Germany last Monday, as a result of supermarkets cutting the price of milk by around 20%, some 9,000 dairy farmers (mainly from Germany but from across the EU too) attended a demonstration at Mullermilch Dairy. Efforts to negotiate a compromise failed. The farmers are angry because some prices are falling close to 21ppl.  Deliveries are drying up and, in addition, farmers are buying milk from selected supermarkets to ensure stocks run out quicker. It is a case of farmers across the EU defending themselves.  The bad mood and associated action is escalating, and no processor can afford to ignore the power of the farmers. Fortunately in the UK the opposite has happened and prices are creeping up, so whilst both FFA and Dairy Farmers of Scotland have come out in support for their European brothers, action is not expected at the moment.  But the clouds are darkening, and it won't take much for a storm to break here.
Sainsburys follows Tesco, ASDA and co  Only days after ASDA increased its consumer price for milk, which within hours was followed by Sainsburys, comes the news that Sainsburys have lifted their prices to match the others.
Morrisons’ 1ppl headline is confusing everyone  Our top story last week was that Morrisons had agreed to pay an additional 1pl to both Dairy Crest and Arla for every litre of milk purchased by the retailer.  However, having first thought that the Morrisons deal was simple and did not incur the cost of creating and setting up a dedicated pool of producers, it would appear its intentions are confusing.  Firstly, it has declared it intends to create a producer group to develop closer links with dairy farmers, much the same as others have done.  This implies that producers will be selected and should be supplying Morrisons with milk.  If this happens the Morrisons 1ppl must surely be eventually channeled to its group of producers as opposed to spread across all non-dedicated retailer producers who are left with Arla and Dairy Crest.  Secondly, questions are already being asked as to how transparency can be guaranteed to ensure the farmers receive the full 1ppl pledged.  Already there is suspicion that part of the 1ppl will be siphoned off for the benefit of others. 
0.5ppl increase from Dairy Farmers of Britain from 1st June to all producers
Robbie Shearlaw climbs the first milk ladder  Ayrshire dairy farmer, Robbie Shearlaw has been elected as vice chairman of First Milk for a 3-year term, which will last until June 2011.

Arla to close Manchester factory in January  Arla has announced it will close its Wythenshawe processing factory in early 2009, resulting in more than 300 job losses.  The milk from Arla’s milk field will be diverted to Arla’s other factories, the closest of which is Ashby.  Unless Arla has plans to acquire additional processing in this area the additional miles will not help Arla’s cost of transport or its carbon footprint.
An evening watching “The Farm” is compulsory for all livestock farmers 

This week Ian watched a performance of Richard Benson’s book called “The Farm”, which tells the story of a real life battle against low pig prices for an East Yorkshire pig farmer.  Ian’s comments were that the play was exceptional and any farmer who can get the chance to watch it must.  The play is travelling around the country on one night performances at each venue.  For details of future performances log onto www.newperspectives.co.uk 
News on casualty cows from the USA  The US has decided that cows which go down at slaughter houses cannot subsequently be inspected by a vet and enter the food chain, even if the inspection finds that there are no food safety issues.  The move has received industry support.

18 pedigree 2nd & 3rd calvers for sale due soon.  From 9,000 litre herd average.  Would like to sell as one lot but prepared to split.        

Ian’s Diary

11th June – Dumfries and Galloway Dairy farmers, Collin (1.30pm) and Kirkcolm (7.30pm) Dumfries Dairymen: Brave 
Hearts or Foolish Tarts?  

Two presentations by Ian Potter when he faces the Scottish Bravehearts including the famous Stewartry Group; the Arla/ASDA producers and the Sorn Milk faithful and others. These promise to be lively meetings with Ian picking a deliberately controversial title.






All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


