IAN POTTER ASSOCIATES   
9th May 2008
Specialist Agricultural Quota & Entitlement Brokers

Telephone 01335 324594 Fax 01335 324584 Ceefax BBC2 Page 24
Website www.ipaquotas.co.uk Email sales@ipaquotas.co.uk  
	
	Today
	Last Week
	Change
	4 Weeks Ago
	Same Week 2007
	12 month average

	Clean
	0.95ppl
	0.90ppl
	+0.05ppl
	0.90ppl
	3.10ppl
	1.88

	Lease
	0.10ppl
	0.10ppl
	-
	0.10ppl
	0.25ppl
	0.13

	AMPE
	24.90ppl
	
	
	25.80ppl
	22.40ppl
	29.05

	MCVE
	28.67ppl
	
	
	28.06ppl
	21.08ppl
	28.72

	Producers in E & W
	12,365
	-
	-616 in 12 months
	12,403
	12,981
	12,637


1.5ppl price increase from Langley Farms
The DEFRA farm gate milk price for March 2008 was 25.79ppl
Dairy Crest shares improve by 19% from a £4.00 low
In less than 3 weeks, Dairy Crest shares have recovered from their 22nd April £4.00 low and today (Friday 9th May) stand at 4.72, having traded at £4.76 earlier in the day an increase of almost 20%.

Who knows the Arla milk price for their April deliveries?
As we approach milk cheque time at least one active Arla producer claims he has no idea what his April milk price will be.  On thing he can be sure of it will not include any surprise increase.

DFB accused of remaining 3 months of the pace
Several Dairy Farmers of Britain members, including a council member, were quick to alert us to key wording in their latest member bulletin, which stated “we are alerting our retail food service customers to the need for price rises from July a the latest to secure supplies of fresh milk.”  They were 3 months behind both the leaders and the pack, when milk prices were raised in the autumn and it appears they stand accused of still being 3 months behind in the above alert to customers, which they should have been alerting and pushing for from 1st April.  One suggested the jottings were to soften members up for no price increase in May or June.  We will have to watch for developments.

April production confirms there was little in the way of a spring flush
April 2008 compared to 2007 saw production down by almost 66million litres equivalent to more than 2million litres day and makes it easily the lowest April production recorded at 1,138million litres.  Initial butterfats were up 8 points to 4.10% against 4.02% 12 months ago.

Dairy Farmers of Scotland (DFOS) meeting points to a continuing decline in milk production
At their recent meeting, farmers present were unanimous that any reduction in ex-farm gate milk prices would result in a significant exodus and that feeding concentrates at around £300/tonne to boost production and increase profitability was a complete non-starter, hence the conclusion that production will continue to fall as it has for months.  One of their conclusions was that if farm gate prices did not rise, very soon, to cover increased costs of production “Scottish dairy farming is heading for a disaster.” 

DFB confirm negative assets of £6.8m
A kind reader faxed us a copy of Dairy Farmers of Britain’s latest entry (2007) in its annual return to the Industrial & Provident Society confirming it had negative reserves of £6.573m and negative assets of £7m – will the 2008 return improve?
Cull cow demand remains strong
Demand for cull cows remains strong with best cows easily achieving £2.00 to £2.10/kg (dead weight) on the back of clean beef at £2.65 plus.  If you have any cattle to sell and you are in England or Wales please contact Joanne at the office for a price.  We have collections and deliveries from most parts of England and Wales each week.

Milk sales up 2.5%
According to the latest data from TNS UK liquid milk sales volumes are up 2.5% in the past year to 4.89 billion litres.  Sales were particularly strong in differentiated milks like Arla’s Cravendale with volumes up by 24% to 250 million litres.  On the flip side doorstep sales once again declined by 17% and account for less than 8% of liquid sales.






All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


