IAN POTTER ASSOCIATES   
  25th September 2009
Specialist Agricultural Quota & Entitlement Brokers

Telephone 01335 324594 Fax 01335 324584 

Website www.ipaquotas.co.uk Email sales@ipaquotas.co.uk  





Issue No. 543
	
	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago
	

	Clean
	0.45ppl
	0.45ppl
	-
	0.35ppl
	0.50ppl
	

	AMPE
	19.20
	
	-0.10ppl
	19.30ppl
	26.90ppl
	

	MCVE
	25.18
	
	+0.17ppl
	25.01ppl
	28.50ppl
	

	Producers in E & W
	11,709
	
	-467 (3.8%) in 12 months
	11,743
	12,176
	

	£ : $
	1.63
	1.63
	=
	1.65
	
	

	£ : €
	1.11
	1.14
	- 0.03
	1.16
	
	

	Crude Oil
	$72
	$72
	=
	$72
	
	(Raw material sources – BOCM PAULS)

	Wheat
	£99
	£95
	+ £4
	£98
	
	Delivery next 3 months

	Soya meal
	£290
	£285
	+ £5
	£290
	
	Delivery Nov-April


His Nibs  It’s all kicking off in the dairy industry in Europe, with strikes, protests and milk dumping. Not content with sitting on the UK touchline watching what’s going on in the European milk politics stadium His Nibs has jumped on a plane and gone to France for a few days, although no-one is too sure exactly where, or for how long. 

As a result of the office’s email system being swamped by “We miss you” and “Come back soon” messages this newsletter is necessarily short, for which we apologise. Normal service will resume on his return.

Tesco cut price, but only marginally It’s one of the two big milk price movement times of the year, when Tesco sets its price for the next six months. And it has once again defied the rumour mill, which was expecting a 0.5ppl + cut by only dropping 0.06ppl. According to milkprices.com the Promar ‘Cost Tracker’ puts the cost of production for the period Oct’09 to Mar 2010 at 26.87ppl, putting the Tesco price at 27.37ppl for both Arla and RWD producers.

Milk Link reduce Cumbrian Directs bonus The Cumbrian Direct suppliers from next month will have their production bonus reduced from 1pp to 0.5ppl, with a further reduction to follow from Jan to Mar 09 of 0.25ppl.  
Meadow Foods – 0.7ppl price drop from 1st October 
First Milk loses £7m

First Milk chose the apt title of “Responding to the challenge” for its very purple Annual report. But clearly the co-op has not gone through a purple patch, making a loss after tax of £7.1 million year during 2008/09. But this included a non-recurring charge of £3.6 million “primarily related to restructure and redundancies at the Claygate and Maelor sites”. Group turnover declined by 3% to £582 million, mainly due to a decrease in powder, cheese and whey returns in the second half of the year. Another reason for the losses was that it has overpaid farmers, choosing to utilise the reserves it had built up. 

But Peter Humphreys, First Milk’s chief executive was bullish about the prospects: “Our balance sheet remains strong and our forward plans will ensure that reserves are replaced over the period of our business plan. While the marketplace we operate in remains extremely competitive, we have made good progress in a number of areas since the start of 2009/10.”

The Unions were broadly supportive, with the one time homicidal NFUS being relatively restrained in its comments: “First Milk retains strength in depth as a business and this has helped it through what has clearly been a difficult time for all involved in milk and dairy products.  Such is the volatility in UK, European and world markets that other high profile dairy companies have not survived these turbulent times. While members will appreciate the efforts taken by the business to underpin their milk price in a time of increased costs, the challenge now for First Milk is to kick on, further develop the business and secure better returns for those supplying it with milk.  Using reserves to maintain farmgate prices has seen First Milk deliver a price that is still towards the lower end of those paid in the UK.  Supporting the price in this manner, while welcomed by farmers, is not an option for any business in the long term and what members want to see is further growth in the business to the benefit of both grass roots farmer members and the company.”
UDF auction price up 2.36ppl  This month’s auction averaged 23.90ppl up 2.36ppl on last month average of 21.54ppl but down on the same auction last year at 25.1ppl.  32 million litres were sold on a 1-month contract with none offered for 3-months. 
Wisemans reshuffle in the South  

Robert Wiseman Dairies has confirmed they will be recruiting up to 300 new staff for its new £15m distribution centre in Amesbury.  The depot which will be operational from November plan to increase production from 250m litres to 375m litres in a year. However it is not all good news this will result in some reorganization and scaling down of production in the Okehampton, Bridgwater and Bristol depots which may result in some job losses.     
For Sale - Due to new milk buyer seasonality, 25 Friesian Holstein in calf, to beef mostly Belgium Blue, calving Oct / Nov average to third lactation. Will consider selling in calving date batches but would prefer all in one deal. 4 year testing TB area. Notts tel 07828485894 or 07973421282
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


