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	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago

	Clean
	0.40ppl
	0.40ppl
	-
	0.40ppl
	0.25ppl

	AMPE
	25.10
	
	-0.50ppl
	25.60ppl
	20.40ppl

	MCVE
	28.03
	
	+0.25ppl
	27.78ppl
	27.04ppl

	Producers in E & W
	11,502
	
	-418 in 12 months
	11,551
	11895

	£ : $
	1.60
	1.61
	-0.01
	1.59
	1.46

	£ : €
	1.14
	1.14
	-
	1.12
	1.11

	Crude Oil
	$77
	$76
	-$1
	$72
	$35

	Wheat
	£102
	£103
	-£1
	£106
	$123

	Soya meal
	£279
	£281
	-£2
	£291
	£314


Commodity auction prices up 76% in 12 months

This week’s monthly commodity auction by Fonterra defied several pundits predictions that prices would drop significantly with the results best described as plateauing compared to those recorded in January. 

WMP averaged $3256/tonne, which was a mere 1.6% below the January average ($3309), however it was a healthy 76% higher than the February 2009 average of $1851.

The average price achieved for a small tonnage of AMP/butteroil was $4183/tonne (-7.9% on January’s auction average).

Several world analysts are predicting world commodity prices to ease back as we head in to Spring with the near certainty volumes of European SMP will be placed in to intervention.

Philip Moody is a rat and Rob Knight couldn’t run a bath!

These were a few of the comments made to the EFRA committee by DFB’s former Council Chairman Stephen Yates as he vented his fury and played a tune that was designed to be popular with any ex DFB farmer audience.

Yates accused Philip Moody of being a lying rat and talking a lot but delivering very little and commented that former CEO Andrew Cooksey was a “pussy cat” who could not even organise his in tray.

Yates said he was “aghast” that his DFB Council approved the appointment of Chairman Rob Knight having had the opportunity to re examine Knights CV it was clear to Mr Yates that Knight was a salesman who had never run a company and “could not run a bath”.

He confessed that DFB’s Council were “bamboozled” in to agreeing to Philip Moodys proposals and that DFB Council should have listened harder and acted on the advice received from Rabobank and that “Council had little knowledge of the numbers”. Sorry but as Chairman of the Council who by his own admission was very close to the auditors this last statement is not accurate.
Whilst Philip Moody has rocketed in to pole position as the No1 villain it must be abundantly clear to all involved with this enquiry that DFB’s governance was inadequate. Its farmer council was impotent with most of them dealing with a multi million pound business which they did not understand, was way beyond their intellectual ability although many did and perhaps still do believe they had the ability. DFB’s governance failed spectacularly, the people charged with the governance were out of their depth and they all failed to take positive action to correct the problems and deal with senior management failings.
Concerns over the performance and motives of the executives were raised and alarm bells were ringing and flashing yet the council turned a blind eye. Yates admitted he had been alerted but along with his council he chose to take no action.
 Let’s hope history can never be repeated.
Magic Malcolm steps in to the witness box

3pm Wednesday next 10th February will see former DFB CEO Malcolm Smith who was in place when DFB acquired ACC, give evidence to the Committee in what we all hope will be the final session.

He is sure to give an honest opinion and has never covered up the fact he had serious concerns whilst he was CEO. Those concerns could be disclosed as the final chapters are written in this very tragic story.

First Milk Chairman by-passes local representatives with new move
First Milk’s Chairman Bill Mustoe has thrown down a challenge to each of the co-op’s 2,600 members to step forward  or put forward for consideration as suitable board candidates anyone with  broad based experience and a proven commercial track record.

Currently the co-op has 6 farmer directors, which  Mustoe plans to reduce to 3 with those departing to be replaced  by 3 directors with a broader experience than perhaps just dairy farming.  This will not be a case of whose face does or does not fit with First Milk’s 26 local representatives group, which could have been a hurdle some candidates felt was insurmountable and not worth trying to jump.

Mustoe clearly wants a new  forward thinking  dynamic board and personally wants to view the details of the applicants who feel they tick the boxes.  It’s a move which should applauded but may be resisted by one or two current board and council members who feel threatened.  Suggested  members  names should be emailed to billmustoe@firstmilk.co.uk by 28th February 2010.

£10m plus milk price fixing fines claim from Morrisons

The former Chairman of Safeways, David Webster, who scooped almost £2m when the takeover by Morrisons was concluded is the leading figure of 11 former Safeways staff from whom Morrisons are seeking to recover in excess of £10m which Morrisons paid to the governments coffers following the milk price fixing fines. Let’s hope they have not  spent their windfall gains (source milkprices.com)
First Milk disaster fund kicks in
Co-op members who failed to have milk collected during January’s cold spell will receive compensation for  lost milk at the same price as the other milk they sold during January.  Those who had insurance are expected to claim from their insurers and not from The First Milk Fund however we would not be surprised if one or more of those affected didn’t explore the possibility of double claiming having no conscience or morals.  There is sure to be one leech and if you spot it please let us know their  name and  location.

This is a one-off and going forward members should take out their own insurance cover for the effects of adverse weather.

No price increase from Arla

Arla have now confirmed producer prices will remain static for February – In addition it has dumped its trough incentive scheme which for many will equate to a price cut.

Generic milk advertising at live rugby league
Full marks to The Dairy Council for securing  pitch side banner advertising space at 12 rugby super league games, which will be televised.  The slogan will be “Milk Pass It On” and a copy of the banner is attached (only to email recipients).  Keep your eyes peeled for the advertisements.

NFU Farmer Representative Summit apology  

Apologies to a number of milk purchasers who contacted us following last weeks news item news highlighting the NFU’s Milk Contracts Summit on the 18th February 2010 and our threat to place any non-attending farmer representatives on the naughty step.  The invitations have supposedly been sent by the NFU direct to 17 milk buyers however a number of those on the invite list contacted us to request a copy of the invitation claiming they never received an original copy.
Under the circumstances we have withdrawn our threat to place any non attenders on the naughty step.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


