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	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago
	12 month average

	Clean
	0.40ppl
	0.40ppl
	-
	0.45ppl
	0.30ppl
	

	AMPE
	25.60
	-
	-
	27.60ppl
	20.40ppl
	

	MCVE
	27.78
	-
	-
	28.21ppl
	27.04ppl
	

	Producers in E & W
	11,502
	
	-418 in 12 months
	11,551
	11895
	

	£ : $
	1.61
	1.63
	-0.02
	1.59
	1.36
	

	£ : €
	1.14
	1.13
	+0.01
	1.12
	1.06
	

	Crude Oil
	$76
	$79
	-$3
	
	$43
	(Raw material sources – BOCM PAULS)

	Wheat
	£103
	£106
	-£3
	
	$120
	Delivery next 3 months

	Soya meal
	£281
	£284
	-£2
	
	£319
	Delivery Nov-April


Milk Auction prices crash back by 13% to 24ppl

Thursday saw 38million litres of one month milk auctioned for only 24.05ppl down by 3.67ppl on last months average of 27.72ppl. Twelve months earlier the Northern Ireland milk auction saw 45 million litres sell for 18.5ppl

EFRA enquiry in to DFB calls Smith & Yates

At last two of the people we believe will be star attractions giving oral evidence in front of the EFRA committee, over the collapse of DFB have been called. On Wednesday 3rd February Stephen Yates will be called along with First Milk whilst one week later Malcolm Smith, former CEO of DFB will give evidence on Wednesday 10th February.

Is Arla’s M25 Super Dairy a ruse and fairytale?

Back in November Arla’s announcements to build a 1 billion litre super dairy near to London was trumpeted.

At the time Ian suggested this was an “early warming alert to all retailers that once the dairy was built they would be out hunting for new business”. 

However Arla’s 2010 budget and ambitions paper for 2010 states it has doubled its investment in increasing capacity to that spent in 2009 on projects like the completion of expansion at Stourton. But no mention whatsoever of any plans to invest in a site for the new Super Dairy which for a site in that location will be a tasty figure. 

So will this super Dairy be built or will a more modest dairy be built at some distant date in the future?

Medina purchases former DFB dairy at Blaydon

Medina has confirmed its purchase of the former DFB dairy site and assets at Blaydon. It is not clear how much Medina paid for the site or from whom they have purchased. The rumour was that the site had been sold for around £4 million a few months ago to an individual who had agreed to lease the site to Medina. However this detail is almost irrelevant because the acquisition will be welcome news for dairy farmers in the North East giving another alternative milk purchaser in an area where milk buyer competition is scarce and where ex DFB farmers are understandably cautious.
Whilst it is rumoured Medina will save around £60,000 per annum rent from closing its existing distribution depot in the area and relocating to Blaydon the exercise to get the factory back up and running will be a big challenge. The knowledge to operate the site and plant has all gone and to start from scratch with new staff will come with some headaches for the new team and Medina.
Allocation of £25million to UK dairy farmers goes to consultation

More than two months after the commission received approval for its Euro 300million Dairy Aid package and DEFRA is just going out to consultation as to how the industry feels England’s £16.2million share of just over £25 million allocated to the UK should be distributed to dairy farmers. The package is aimed at assisting all European dairy farmers who suffered with low farm gate milk prices and rising cost of production.

The DEFRA consultation in England will be run concurrently with similar consultations in the other thee UK regions on two identical options.

The two options up for grabs focus on production in a twelve month period between October 2008 – September 2009 neither of which will be butterfat adjusted.

Option A - 
A payment to producers of 0.2ppl on all production in the 12 month period

Option B -
A slightly more complicated option of a higher payment of 0.5ppl on the first 100,000 litres of production plus an additional 0.15ppl or thereabouts on production above 100,000 litres.

Option A is the same payment per litre to all producers. 

Option B is aimed at paying smaller produces a greater share of the pot.

A typical 1 million litre producer is estimated to receive £2,000 under option A and £1,850 under option B.

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


