IAN POTTER ASSOCIATES   
  15 January 2010
Specialist Agricultural Quota & Entitlement Brokers

Telephone 01335 324594 Fax 01335 324584 

Website www.ipaquotas.co.uk Email sales@ipaquotas.co.uk  





Issue No. 557
	
	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago
	12 month average

	Clean
	0.40ppl
	0.40ppl
	-
	0.40ppl
	0.25ppl
	

	AMPE
	25.60
	-
	-
	27.60ppl
	20.40ppl
	

	MCVE
	27.78
	-
	-
	28.21ppl
	27.04ppl
	

	Producers in E & W
	11,502
	
	-418 in 12 months
	11,551
	11895
	

	£ : $
	1.63
	1.59
	+0.04
	1.61
	1.46
	

	£ : €
	1.13
	1.11
	+0.02
	1.12
	1.11
	

	Crude Oil
	$79
	$82
	-$3
	$80
	$40
	(Raw material sources – BOCM PAULS)

	Wheat
	£106
	£106
	=
	£104
	$103
	Delivery next 3 months

	Soya meal
	£284
	£291
	-7
	£280
	£224
	Delivery Nov-April


1ppl Barbers cheese producers price increase  - from January 1st
0.25ppl First Milk producer price increase – from February 1st
Standard litre price will be 24.15ppl 
Another blow with a HMRC decision which will cost DFOB suppliers millions

HM Revenue and Customs have finally issued their guidance relating to the tax treatment of the losses sustained by dairy farmers supplying DFOB. Unfortunately for most the news is grim. The outcome is best summarised in the words of Dodd & Co Chartered Accountants as follows.

“Farmers have been awaiting the Revenues view on the treatment of their losses and the guidance issued today will come as a blow to them. For those ex DFOB members who held loan stock there will be no losses as the loans were Qualifying Corporate Bonds, on which losses are not taxable. For current members and some who have recently left the news is more disappointing. Capital accounts which would have qualified for capital gains tax relief under the loans to traders rules, were converted to shares in the debt for equity swap on 27th March. The outcome of this is that the Revenue are seeking to disallow the loss on the shares, and as the loan was deemed to be repaid in full, no loss accrues on the loan.’
The effect of this is that tax relief, which might have returned the £10 million to suffering DFB members has been refused by those nice people at HMRC. Whilst the rules covering companies will allow some relief for those trading through a company, the majority of members would have been sole traders and partnerships, who will lose the relief. Given the scale of the losses it is not inconceivable that this position will be challenged.” – Watch this space.
For further details see http://www.hmrc.gov.uk/briefs/cgt/brief0110.htm for further information contact Rob Hitch on 01228 530913 or rob@doddaccountants.co.uk
November DEFRA average farmgate milk price down almost 10% The November average price stands at 24.5ppl compared to 27.1ppl 12 months earlier.This represents a 9.6% reduction (- 2.6ppl)

December production was off the pace

Provisional figures from the RPA for UK milk production show December weighed in at only 1,030 billion litres down 17.9p million litres on the December 2008 production. This leaves total cumulative production for the first 9 months of the year at only 9,663 billion litres the cold weather having killed off any notion of a reversal in the ever declining downward trend.

More chillie spice added to NFU elections

Less than six weeks from the hotly contested NFU elections things are really warming up particularly in the battle for the position of Deputy President which is almost certain to lead to the position of President in 2 years time when Peter Kendall retires or someone contests Derek Meads Tenure.
Paul Temple, who resigned as Vice President shortly after last year elections, continues to play a mean and determined hand of cards and many if not most feel he is now nudging ahead of his rival candidates Gwyn Jones, Thomas Binns and current Deputy Meurig Raymond.

Temples partner, Liz Falkingham, has announced she intends to serve 6 months notice before she steps down in her role as Director of Communications with the NFU. This instantly removes any  conflict of interest. The move can only improve Temples’ chances of success and demonstrates how determined he is to climb to the top spot which was considered automatically his 12 months ago.
These elections are sure to hold many more twists,  turns and broken dreams before they are finished.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


