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	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago
	12 month average

	Clean
	0.45ppl
	0.45ppl
	-
	0.45ppl
	0.20ppl
	

	AMPE
	26.40
	-
	-
	23.00ppl
	22.30ppl
	

	MCVE
	27.20
	-
	-
	26.20ppl
	27.00ppl
	

	Producers in E & W
	11,632
	
	-369 in 12 months
	11,685
	12,001
	

	£ : $
	1.65
	1.64
	+0.01
	1.60
	
	

	£ : €
	1.11
	1.11
	-
	1.09
	
	

	Crude Oil
	$80
	$75
	+$5
	$72
	
	(Raw material sources – BOCM PAULS)

	Wheat
	£104
	£103
	+£1
	£99
	
	Delivery next 3 months

	Soya meal
	£280
	£287
	-£7
	£290
	
	Delivery Nov-April


-1ppl milk price cut for producers supplying Muller – from 1st December.

Dairy Crest increase price by 25p/litre

Dairy Crest have increased the price it charges roundsmen for cream by a whopping 25ppl from next Monday (9th), which is more than some of its farmers receive for their milk and for a product which is effectively a by product of a liquid processor.  Certainly this increase demonstrates that Dairy Crest have ensured they will reap some benefits from the boom in cream prices.

World auction prices up 88% in only 4 months 

For the fourth consecutive month the average price recorded at Fonterra’s monthly dairy product auction has risen. This week’s auction averaged $3,437 up $415 (13.7%) on last month’s auction average of $3,022. This is an increase of $852 (33%) on prices achieved 12 months earlier where the average sale price was only $2,585.

The total increase is a staggering 88% increase in the space of only 4 months!  Welcome to the world of volatility!

The increases cannot be attributed to a shortage of tonnage available at the auction, which this month saw 25,000 tonnes sold, which is the highest tonnage auctioned. Next auction will be on 1st December

The increases in powder and butter prices has resulted in a significant move in both Northern and Southern Ireland to switch milk out of cheese processing factories in to powder and butter processing.  Consequently cheese prices are now improving.
How long this market will continue to head aggressively North, as well as when will GB farmers, particularly those supplying commodity/traded milk see the benefits are the two key questions.  The clock is ticking and a revolt is brewing.  Processors have been warned.
EFRA enquiry in to the collapse of DFB moves in the right direction 

It would seem Michael Jack and his EFRA committee have scheduled more sittings for witnesses to be called to give evidence in to the collapse of DFB.

Stephen Yates, Council Chairman of DFB at the very end, is due to give evidence next Monday 9th alongside Milk Link. There will be at least one further session due to be held this month which will hopefully include evidence from some of the other key personnel.  The session will be broadcast live at 16:15
Hopefully, Yates’ evidence will help the Committee form a clear picture as to what role DFB’s council played in decision making.  As one farmer director has pointed out, when the deal to buy ACC was put to DFB’s council there were approaching 100 members in it and a big Chairman with a loud voice found it relatively easy to dominate such a large council and limp board and persuade all that he knew his stuff and should not be challenged, especially by dairy farmers.

DFB still smelly

According to an article in the latest issue of DIN it is suggested that “substantial bonuses were paid to several senior DFB executives within weeks of DFB going into receivership”  In addition, PWC have allegedly informed former DFB members that payoffs and final salaries paid to Knight Cooksey etc will “never be disclosed”.

If true, those still to give oral evidence to the EFRA Committee must stress that the lack of transparency from the receivers just rubs salt in the wounds of producers who feel cheated and will understandably be reluctant to get involved in future co-operative ventures if they are blocked from knowing who and how much they paid.
Production Figures

October production totalled 1,021 billion litres up 6.2 million litres on production for October 2008.
This takes cumulative production to only 7.6447 billion litres which is the lowest cumulative production recorded since before 1994. 

Butterfat for the month was 4.04% and year to date cumulative figure 3.93%

EFFP Conference is a gathering of the great and the good
Ian attended this weeks’ EFFP conference which was another gathering of 300 of the great and the good in the industry. More commentary on the days’ proceedings will be given in Ians’ Dairy Farmer article.
It was certainly not only Ian who noticed the fact that it was not until the 12th person took to the stage that the three initials DFB were uttered by NFU President Peter Kendall. Perhaps on analysis this was not so surprising given the fact Steve Ellwood as Chairman of EFFP and DFBs former chief banker was hardly likely to mention it in his speech also given the fact his boss as Smith and Williamson and fellow EFFP Director Philip Moody was also present. In addition EFFP were mentioned by the EFRA Committee during their grilling of another farmer DFB Director Michael Oakes. 

One interesting comment came from the Chief Executive of Morrisons supermarkets, Mark Bolland, that running a supermarket is easier than Peter Kendalls’ job.

JN Dairies Limited v Johal Dairies Limited- the battle continues 

This case is turning out to be an extraordinary case and  a very long and bitter battle.
Two Lord Judges today granted leave for the case to go to  the full  court of  Appeal  a decision which without doubt was influenced by the extremely serious allegation made by Johal Dairies '  QC that the original Judge  had denied them a fair trial by closing his mind to their case. The QC was coming close to making an allegation of actual bias against  the High Court judge and that was a very serious matter which had to be investigated in full .
This is one of the most serious accusations which can be levelled at a Judge and whatever the outcome the Judge or QC who loses this could find  it a career altering decision. More developments in 2010
At  Tuesday evenings   Asian Trader Awards 2009 in London  a  Lifetime Achievement Award was given to the late Sardar Hussain, of Medina, which was accepted by Sardars son Sheazad. 

 

All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


