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	Today
	Last Week
	Change
	4 Weeks Ago
	1 Year ago
	12 month average

	Clean
	0.40ppl
	0.40ppl
	-
	0.45ppl
	0.30ppl
	

	AMPE
	23.00
	
	+3.80ppl
	19.20ppl
	24.90ppl
	

	MCVE
	26.20
	
	+1.02ppl
	25.18ppl
	27.30ppl
	

	Producers in E & W
	11,632
	
	-418 (3.5%) in 12 months
	11,685
	12,050
	11,818

	£ : $
	1.60
	1.61
	-0.01
	1.63
	
	

	£ : €
	4.09
	1.09
	=
	1.14
	
	

	Crude Oil
	
	$68
	=
	$72
	
	(Raw material sources – BOCM PAULS)

	Wheat
	
	£101
	=
	£95
	
	Delivery next 3 months

	Soya meal
	
	£284
	=
	£285
	
	Delivery Nov-April



Another positive indicator from world product auction  
For the fourth consecutive month the average price achieved at the Fonterra monthly dairy product auction rose. This week’s all products auction average was $3,022 which is a 65% increase on the $1,829 achieved in July (‘09). Twelve months ago the price averaged $2,917 but at that time prices were heading rapidly south.
Meanwhile at this week’s dairy crisis meeting of ministers, the Commissioner confirmed that the off-loading of current intervention stocks would be conducted competently and responsibly but no date for the start of selling was confirmed.
UK production rises for the first time in 6 years  
September’s production, compared to 12 months earlier, rose this year. The 2009 production provisionally stands at 992.7m compared to 973m in September 2008 (+19.7m litres). Cumulative production to 30th September stands at 6.6227 billion, down only 15.1m litres on the cumulative figure recorded 12 months earlier.  The last time September production rose compared with the figure 12 months earlier was in 2003, however, given recent price cuts this increase is highly unlikely to signal a U-turn in production.
-0.5ppl price drop for Belton Cheese suppliers  from 1st October 

Arla increases milk price to reflect market improvements

Following discussions between Arla and AFMP, all ex-DFB producers who now supply Arla will see their standard litre price increase to 21ppl for September and from 1st October for a minimum of 2 months the price paid by Arla will match the full partnership contracted standard litre price.

Ex-DFB producers were signed up by Arla on the basis they would be paid a market related price.  With delivered spot prices today at 25-26p, together with the fact all of the milk can now be utilised by Arla in its liquid contracts translates to improved returns hence the sudden welcome farm gate increase. A further review of the price will take place before 1st December when the real shock will be if a further improvement in market returns results in the ex-DFB price leap-frogging the partnership price. We can only pray for such a controversial move. Note spot prices in Italy have nudged over 30ppl (34 euro cents/litre)
First Milk offer to ex-DFB suppliers
It is certainly the week for delivering encouraging news to ex-DFB suppliers with First Milk offering the majority of the ex-DFB members a full contract from 1st November.  The offer is open to those who meet First Milk’s volume criteria and is subject to a 0.3ppl capital retention deduction.
UDDER FARCE – was one headline describing this week’s European demonstrations
The European Milk Board claim 5,000 angry dairy farmers with a convoy of more than 1,000 tractors from 8 member states protested outside the building in Brussels, where the EU Ministers of Agriculture were holding an emergency dairy crisis meeting on Monday.  Brussels ground to a halt as the tractors crept around the city.  To date more than 500 million litres of milk have been dumped by the 8 member states but now EMB have requested no more milk is dumped.  Farmers squirted riot police with milk straight from a cow as well as shredding and spreading straw onto the riot police (see attached pictures via email).
Changes in First Milk Board  
Welshman Mansel Raymond failed in his bid for re-election to the board of First Milk and has effectively been replaced by Richard Davis from Bedfordshire, who is both a dairy farmer and Vice Chairman of DairyCo and will be a popular addition to First Milk’s Board having been absent for only 12 months. To be fair, Mansel has given the position his best shot during his 8-year reign.

Mike Gorton from Cheshire was successful in his re-election and from north of the border Hugh Parker from Stranraer maintains the balance either side of Hadrian’s Wall, effectively stepping in to the board position following the dramatic departure of Robert Shearlaw.

All eyes now turn to the selection of First Milk’s Chairman, which is likely to be announced next week.
Dairy Farmer of the Year Award
Last night was a gathering of the great and good involved in British agriculture as 1,100 people wined, dined and danced the night away at the Farmers Weekly Awards in London, in what was a celebration of farming achievements.  Representatives listed from the dairy industry were Dairy Crest, Wisemans, First Milk, Arla, NFU, RABDF and DairyCo who sponsored the Dairy Farmer of the Year competition.
All three Dairy Farmer Award finalists supply Dairy Crest and the winner was Anthony Gothard from Somerset.

70% off Cathedral City offer from ASDA
ASDA  are offering 400g blocks of Dairy Crest’s Cathedral City for £1, subject to a maximum of 3 per shopper reduced from its normal £3.37.  Let’s hope stocks run out quickly.
All views expressed in this bulletin are those of Ian Potter Associates and a shed load of dairy farmers. It is necessarily short and cannot deal with the various issues that arise in any detail. As a result it must not be relied on as giving sufficient advice in any specific case. Every effort has been made to ensure the accuracy of the content but neither Ian Potter Associates nor Ian Potter personally can accept liability for any errors or omissions. Professional advice must always be taken before any decision is reached


